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No dealer, broker, salesman or other person has been authorized by the District or the Underwriter to give any
information or to make any representations other than those contained in this Official Statement in connection with
the offering described herein and if given or made, such other information or representations must not be relied upon
as statements having been authorized by the District, the Underwriter or any other entity. This Official Statement
does not constitute an offer to sell or the solicitation of an offer to buy any securities other than the Bonds, nor shall
there be any offer to sell or solicitation of an offer to buy the Bonds by any person in any jurisdiction in which it is
unlawful for such person to make such offer, solicitation or sale. This Official Statement is submitted in connection
with the sale of the securities described in it and may not be reproduced or used, in whole or in part, for any other
purposes.
Unless otherwise indicated, the District is the source of all tables and statistical and financial information contained
in this Official Statement. The information contained in this Official Statement concerning DTC has been obtained
from DTC. The other information set forth herein has been furnished by the District or from other sources believed
to be reliable. The information and opinions expressed herein are subject to change without notice, and neither the
delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any
implication that there has been no change in the affairs of the District since the date of this Official Statement.
This Official Statement should be considered in its entirety and no one factor considered less important than any
other by reason of its position in this Official Statement. Where statutes, reports or other documents are referred to
herein, reference should be made to such statute, reports or other documents for more complete information
regarding the rights and obligations of parties thereto, facts and opinions contained therein and the subject matter
thereof.
Any statements made in this Official Statement, including the Exhibits and Appendices, involving matters of
opinion or estimates, whether or not so expressly stated, are set forth as such and not as representations of fact, and
no representation is made that any of such estimates will be realized. This Official Statement contains certain
forward-looking statements and information that are based on the District’s beliefs as well as assumptions made by
and information currently available to the District. Such statements are subject to certain risks, uncertainties and
assumptions. Should one or more of these risks or uncertainties materialize, or should underlying assumptions
prove incorrect, actual results may vary materially from those anticipated, estimated or expected.
The Underwriter has reviewed the information in this Official Statement in accordance with, and as part of, its
responsibilities to investors under the federal securities laws as applied to the facts and circumstances of this
transaction, but the Underwriter does not guarantee the accuracy or completeness of such information.
Other than with respect to information concerning Financial Security Assurance Inc. (“Financial Security”)
contained under the caption “BOND INSURANCE” and Exhibit J Specimen “Municipal Bond Insurance Policy”
herein, none of the information in this Official Statement has been supplied or verified by Financial Security and
Financial Security makes no representation or warranty, express or implied, as to (i) the accuracy or completeness of
such information; (ii) the validity of the Bonds; or (iii) the tax exempt status of the interest on the Bonds.
IN CONNECTION WITH THE OFFERING, THE UNDERWRITER MAY OVERALLOT OR EFFECT
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE SECURITIES
OFFERED HEREBY AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN
MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.
THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE SECURITIES AND
EXCHANGE COMMISSION OR ANY STATE SECURITIES COMMISSION NOR HAS THE SECURITIES
AND EXCHANGE COMMISSION OR ANY STATE SECURITIES COMMISSION PASSED UPON THE
ACCURACY OR ADEQUACY OF THIS OFFICIAL STATEMENT. ANY REPRESENTATION TO THE
CONTRARY IS A CRIMINAL OFFENSE.
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COMMUNITY UNIT SCHOOL DISTRICT NUMBER 304
KANE COUNTY, ILLINOIS
(GENEVA)
$85,820,000 GENERAL OBLIGATION SCHOOL BONDS, SERIES 2007A
INTRODUCTION
The purpose of this Official Statement, including the cover page and the Exhibits hereto, is to provide certain
information concerning Community Unit School District Number 304, Kane County, Illinois (the “District” or the
“Issuer”) and its General Obligation School Bonds, Series 2007A (the “Bonds”). This Official Statement includes
the cover page and all appendices and exhibits hereto.
This introduction is not a summary of the Official Statement. It is only a brief description of and guide to, and is
qualified by, more complete and detailed information contained in the entire Official Statement, including the cover
page, appendices and exhibits hereto, and the documents summarized or described herein. A full review should be
made of the entire Official Statement. The offering of Bonds to potential investors is made only by means of the
entire Official Statement.
THE BONDS
Purpose and Authority
The Bonds are being issued pursuant to the powers of the District under the provisions of the School Code of the
State of Illinois, as amended, and all laws amendatory thereof and supplementary thereto, and to a Resolution
adopted by the Board of Education of the District on June 25, 2007 (the “Bond Resolution”).
Proceeds of the Bonds will be used to (i) build and equip two new elementary school buildings and a maintenance
building and alter, repair, equip and make site improvements to existing school buildings (the “Project”), (ii) refund
certain of the District’s outstanding Capital Appreciation School Bonds, Series 1998A, dated September 9, 1998 and
its General Obligation Bonds, Series 2004A, dated December 1, 2004 (together the “Refunded Bonds”); (iii) fund
capitalized interest on the portion of the Bonds relating to the Project; and (iv) pay for costs of issuing the Bonds as
described under “THE BONDS-Plan of the Financing”.
Pursuant to a referendum held on April 17, 2007 (the “2007 Referendum”), voters of the District approved the
issuance of bonds in the amount of $79,990,000 to finance costs of the Project by a vote of 2,495 (51%) to 2,395
(49%). The District has not heretofore issued any of said bonds. With this issue, the District intends to issue
$64,990,000 of the referendum approved bonds.
Security for the Bonds
The Bonds are general obligations of the District payable from ad valorem taxes levied on all taxable property
within the boundaries of the District without limitation as to rate or amount, except that the rights of the owners of
the Bonds and the enforceability of the Bonds may be limited by bankruptcy, insolvency, moratorium,
reorganization and other similar laws affecting creditors’ rights and by equitable principles, whether considered at
law or in equity, including the exercise of judicial discretion.
The Bond Resolution provides for the levy of ad valorem taxes, unlimited as to rate or amount, upon all taxable
property within the District in amounts sufficient to pay, as and when due, all principal of and interest on the Bonds.
The Bond Resolution will be filed with the County Clerk of Kane County, Illinois (the “County Clerk”), and will
serve as authorization to the County Clerk to extend and collect the property taxes as set forth in the Bond
Resolution.
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General
The Bonds will be dated July 1, 2007 and will mature on January 1 of the years shown on the inside cover. The
Bonds will bear interest from July 1, 2007, payable on January 1, 2008 and each July 1 and January 1, thereafter, at
the rates set forth on the inside cover page hereof. Interest on the Bonds will be computed on the basis of a 360-day
year consisting of twelve 30-day months. The Bank of New York Trust Company, N.A, Chicago, Illinois, will serve
as bond registrar and paying agent (the “Registrar”) for the Bonds. The Bonds will be issued only as fully
registered bonds in denominations that are integral multiples of $5,000. The Bonds are subject to redemption prior
to maturity. See “THE BONDS – Redemption” herein.
The Bonds will be initially registered through a book-entry only system operated by The Depository Trust
Company, New York, New York (“DTC”). Details of payments of the Bonds and the book-entry only system are
described below under the caption “THE BONDS - Book-Entry Only System.” Except as described under that
caption, beneficial owners of the Bonds will not receive or have the right to receive physical delivery of Bonds, and
will not be or be considered to be the registered owners thereof. Accordingly, beneficial owners must rely on (i) the
procedures of DTC and, if such beneficial owner is not a DTC Participant (as defined below), the DTC Participant
who will act on behalf of such beneficial owner to receive notices and payments of principal and redemption price of
and interest on the Bonds, and to exercise any voting rights and (ii) the records of DTC and, if such beneficial owner
is not a DTC Participant, such beneficial owner's DTC Participant, to evidence its beneficial ownership of the
Bonds. So long as DTC or its nominee is the registered owner of the Bonds, references herein to bondholders or
registered owners of such Bonds shall mean DTC or its nominee and shall not mean the beneficial owners of such
Bonds. The laws of some states may require that certain purchasers of securities take physical delivery of such
securities in definitive form. Such limits and laws may impair the ability to transfer beneficial interests in a Bond.
Registration and Transfer
The Registrar will maintain books for the registration of ownership and transfer of the Bonds. Subject to the
provisions of the Bonds as they relate to book-entry form, any Bond may be transferred upon the surrender thereof
at the principal corporate trust office of the Registrar, together with an assignment duly executed by the registered
owner of his or her attorney in such form as will be satisfactory to the Registrar. No service charge shall be made
for any transfer or exchange of Bonds, but the District or the Registrar may require payment of a sum sufficient to
cover any tax or other governmental charge that may be imposed in connection with any transfer or exchange of
Bonds except in the case of the issuance of a Bond or Bonds for the unredeemed portion of a Bond surrendered for
redemption.
The Registrar shall not be required to transfer or exchange any Bond during the period beginning at the close of
business on the 15th day of the month next preceding any interest payment date on such Bond and ending at the
opening of business on such interest payment date, nor to transfer or exchange any Bond after notice calling such
Bond for redemption has been mailed, nor during a period of fifteen (15) days next preceding mailing of a notice of
redemption of any Bonds.
Redemption
Optional Redemption. The Bonds due on January 1, 2020, 2021, 2026 and 2027 are subject to optional redemption
prior to maturity as a whole or in part in integral multiples of $5,000 in any order of their maturity as determined by
the District (less than all of the Bonds of a single maturity to be selected by lot by the Registrar) on any date on and
after January 1, 2017 at par plus accrued interest to the redemption date.
General Redemption Terms. For purposes of any redemption of less than all of the Bonds of a single maturity, the
particular Bonds or portions of Bonds to be redeemed shall be selected by lot not more than 60 days prior to the
redemption date by the Registrar by such method of lottery as the Registrar shall deem fair and appropriate (except
when the Bonds are held in a book-entry system, in which case the selection of Bonds to be redeemed will be made
in accordance with procedures established by DTC or any other book-entry depository); provided that such lottery
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shall provide for the selection for redemption of Bonds or portions thereof in principal amounts of $5,000 and
integral multiples thereof.
Unless waived by the registered owner of Bonds to be redeemed, notice of any redemption will be given by the
Registrar on behalf of the District by mailing the redemption notice by first class mail at least 30 days and not more
than 60 days prior to the date fixed for redemption to each registered owner of the Bond or Bonds to be redeemed at
the address shown on the Bond Register or at such other address as is furnished in writing by such registered owner
to the Registrar.
Notice of redemption having been given as described above and in the Resolution, and notwithstanding failure to
receive such notice, the Bonds or portions of Bonds so to be redeemed will, on the redemption date, become due and
payable at the redemption price therein specified, and from and after such date (unless the District shall default in
the payment of the redemption price) such Bonds or portions of Bonds shall cease to bear interest. Upon surrender
of such Bonds for redemption in accordance with said notice, such Bonds will be paid by the Registrar at the
redemption price.
Plan of the Financing
The sources and uses of funds resulting from the Bonds are shown below:
Sources:
Par Amount
Accrued Interest
Net Original Issue Premium
Total Sources

$85,820,000.00
519,100.00
25,749,967.70
$112,089,067.70

Project Fund
Refunding Escrow Deposit
Costs of Issuance *
Accrued and Capitalized Interest
Total Uses

$64,990,000.00
38,339,860.95
1,180,570.98
7,578,635.77
$112,089,067.70

Uses:

* Includes underwriter's discount and bond insurance.

The District is issuing a portion of the Bonds to refund the Refunded Bonds. To provide for refunding of the Refunded
Bonds, the District will use $38,339,860.95 of the proceeds of the Bonds to purchase direct obligations of the United
States of America (the “Treasury Securities”) and to provide a beginning cash balance. The Treasury Securities and
beginning cash balance will be held by The Bank of New York Trust Company, N.A, Chicago, Illinois, as escrow
agent (the “Escrow Agent”), in a segregated escrow account (the “Escrow Account”). The principal of the Treasury
Securities and interest earned thereon, together with an initial cash deposit, will be sufficient to pay the principal of and
interest on the Refunded Bonds when due and upon redemption prior to maturity.
Verification of Mathematical Computations
The accuracy of (a) the mathematical computations as to the adequacy of the maturing principal amounts of and
interest on the Treasury Securities, together with proceeds from the reinvestment thereof, and any cash held in the
Escrow Account to pay the Refunded Bonds in the manner described herein under the caption “THE BONDS – Plan
of the Financing” and (b) the mathematical computations supporting the conclusion that the Bonds are not
“arbitrage bonds” under Section 148 of the Internal Revenue Code of 1986, as amended (the “Code”) will be
verified at the time of delivery of the Bonds by Causey Demgen & Moore Inc., Denver Colorado (the “Verifier”).
Such verification will be based, among other things, upon mathematical computations supplied by the Underwriter
in connection with the matters set forth above.
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Book-Entry Only System
The Depository Trust Company (“DTC”), New York, New York, will act as securities depository for the Bonds.
The Bonds will be issued as fully-registered bonds registered in the name of Cede & Co. (DTC’s partnership
nominee) or such other name as may be requested by an authorized representative of DTC. One fully-registered
bond certificate will be issued for each maturity of the Bonds, in the aggregate principal amount of such maturity,
and will be deposited with DTC.
DTC, the world’s largest depository, is a limited-purpose trust company organized under the New York Banking
Law, a “banking organization” within the meaning of the New York Banking Law, a member of the Federal Reserve
System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing
agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds
and provides asset servicing for over 2 million issues of U.S. and non-U.S. equity issues, corporate and municipal
debt issues, and money market instruments from over 85 countries that DTC’s participants (“Direct Participants”)
deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other bonds
transactions in deposited bonds, through electronic computerized book-entry transfers and pledges between Direct
Participants’ accounts. This eliminates the need for physical movement of bonds certificates. Direct Participants
include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and
certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation
(“DTCC”). DTCC, in turn, is owned by a number of Direct Participants of DTC and Members of the National
Securities Clearing Corporation, Government Securities Clearing Corporation, MBS Clearing Corporation, and
Emerging Markets Clearing Corporation, (NSCC, GSCC, MBSCC, and EMCC, also subsidiaries of DTCC), as well
as by the New York Stock Exchange, Inc., the American Stock Exchange LLC, and the National Association of
Securities Dealers, Inc. Access to the DTC system is also available to others such as both U.S. and non-U.S. bonds
brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial
relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has Standard &
Poor’s highest rating: AAA. The DTC Rules applicable to its Participants are on file with the Securities and
Exchange Commission. More information about DTC can be found at www.dtcc.com.
Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a
credit for the Bonds on DTC’s records. The ownership interest of each actual purchaser of each Bond (“Beneficial
Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not
receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive
written confirmations providing details of the transaction, as well as periodic statements of their holdings, from the
Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of
ownership interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing
their ownership interests in Bonds, except in the event that use of the book-entry system for the Bonds is
discontinued.
To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of
DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of
DTC. The deposit of Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee
do not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the
Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited,
which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for
keeping account of their holdings on behalf of their customers.
Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.
Beneficial Owners of Bonds may wish to take certain steps to augment transmission to them of notices of significant
events with respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments to the Bond
documents. For example, Beneficial Owners of Bonds may wish to ascertain that the nominee holding the Bonds
for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial
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Owners may wish to provide their names and addresses to the registrar and request that copies of notices be
provided directly to them.
Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being redeemed, DTC’s
practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.
Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds unless
authorized by a Direct Participant in accordance with DTC’s Procedures. Under its usual procedures, DTC mails an
Omnibus Proxy to the District as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s
consenting or voting rights to those Direct Participants to whose accounts the Bonds are credited on the record date
(identified in a listing attached to the Omnibus Proxy).
Redemption proceeds, distributions, and dividend payments on the Bonds will be made to Cede & Co., or such other
nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct
Participants’ accounts upon DTC’s receipt of funds and corresponding detailed information from the District or
Registrar, on payable date in accordance with their respective holdings shown on DTC’s records. Payments by
Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the case
with bonds held for the accounts of customers in bearer form or registered in “street name,” and will be the
responsibility of such Participant and not of DTC, the Registrar, or the District, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and dividend
payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is the
responsibility of the District or the Registrar, disbursement of such payments to Direct Participants will be the
responsibility of DTC, and disbursement of such payments to Beneficial Owners will be the responsibility of Direct
and Indirect Participants.
DTC may discontinue providing its services as securities depository with respect to the Bonds at any time by giving
reasonable notice to the District or the Registrar. Under such circumstances, in the event that a successor securities
depository is not obtained, Bonds are required to be printed and delivered.
The District may decide to discontinue use of the system of book-entry transfers through DTC (or a successor
securities depository). In that event, Bonds will be printed and delivered to DTC.
The information in this section concerning DTC and DTC’s book-entry system has been obtained from sources that
the District believes to be reliable, but the District takes no responsibility for the accuracy thereof.
The District will have no responsibility or obligation to any Securities Depository, any Participants in the BookEntry System or the Beneficial Owners with respect to (i) the accuracy of any records maintained by the Securities
Depository or any Participant; (ii) the payment by the Securities Depository or by any Participant of any amount due
to any Beneficial Owner in respect of the principal amount or redemption price of, or interest on, any Bonds; (iii) the
delivery of any notice by the Securities Depository or any Participant; (iv) the selection of the Beneficial Owners to
receive payment in the event of any partial redemption of the bonds; or (v) any other action taken by the Securities
Depository or any Participant.
BOND INSURANCE
Bond Insurance Policy
Concurrently with the issuance of the Bonds, Financial Security Assurance Inc. ("Financial Security") will issue its
Municipal Bond Insurance Policy for the Bonds (the "Policy"). The Policy guarantees the scheduled payment of
principal of and interest on the Bonds when due as set forth in the form of the Policy included as an exhibit to this
Official Statement.
The Policy is not covered by any insurance security or guaranty fund established under New York, California,
Connecticut or Florida insurance law.
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Financial Security Assurance Inc.
Financial Security is a New York domiciled financial guaranty insurance company and a wholly owned subsidiary
of Financial Security Assurance Holdings Ltd. ("Holdings"). Holdings is an indirect subsidiary of Dexia, S.A., a
publicly held Belgian corporation, and of Dexia Credit Local, a direct wholly-owned subsidiary of Dexia, S.A.
Dexia, S.A., through its bank subsidiaries, is primarily engaged in the business of public finance, banking and asset
management in France, Belgium and other European countries. No shareholder of Holdings or Financial Security is
liable for the obligations of Financial Security.
At March 31, 2007, Financial Security's combined policyholders' surplus and contingency reserves were
approximately $2,601,527,000 and its total net unearned premium reserve was approximately $2,089,989,000 in
accordance with statutory accounting principles. At March 31, 2007, Financial Security's consolidated shareholder’s
equity was approximately $2,753,483,000 and its total net unearned premium reserve was approximately
$1,649,524,000 in accordance with generally accepted accounting principles.
The consolidated financial statements of Financial Security included in, or as exhibits to, the annual and quarterly
reports filed after December 31, 2005 by Holdings with the Securities and Exchange Commission are hereby
incorporated by reference into this Official Statement. All financial statements of Financial Security included in, or
as exhibits to, documents filed by Holdings pursuant to Section 13(a), 13(c), 14 or 15(d) of the Securities Exchange
Act of 1934 after the date of this Official Statement and before the termination of the offering of the Bonds shall be
deemed incorporated by reference into this Official Statement. Copies of materials incorporated by reference will be
provided upon request to Financial Security Assurance Inc.: 31 West 52nd Street, New York, New York 10019,
Attention: Communications Department (telephone (212) 826-0100).
The Policy does not protect investors against changes in market value of the Bonds, which market value may be
impaired as a result of changes in prevailing interest rates, changes in applicable ratings or other causes. Financial
Security makes no representation regarding the Bonds or the advisability of investing in the Bonds. Financial
Security makes no representation regarding the Official Statement, nor has it participated in the preparation thereof,
except that Financial Security has provided to the Issuer the information presented under this caption for inclusion in
the Official Statement.
THE DISTRICT
Location
The District is a rapidly growing school district located in the City of Geneva in Kane County, Illinois, 35 miles
west of Chicago. The District serves students from the Cities of Geneva and St. Charles and a portion of Batavia
and Blackberry Townships. The estimated population of the District is 30,550.
The City of Geneva is renowned for its historic charm and scenic beauty, a thriving downtown of fine restaurants
and distinctive shops, and a multitude of recreational opportunities.
There are eight schools in the District (five elementary schools, grades K-5; two middle schools, grades 6-8; and one
high school, grades 9-12).
The District currently employs 841 people: 405 teachers, 412 non-certified personnel, and 24 administrators.
The District is governed by an elected seven-member Board of Education and a full-time administrative staff.
Administration
Dr. Kent Mutchler, Superintendent. Dr. Mutchler became Superintendent of the District in 2006 and has over 21
years of experience as an administrator and educator. Prior to the District, Dr. Mutchler was Superintendent at
Ankeny Community School District in Ankeny, Iowa for four years and before that, Superintendent at Oelwein
Community School District in Oelwein, Iowa. Dr. Mutchler received his Doctorate in Education Administration,
ED.S. and M.S.E. degrees from Drake University in DesMoines, Iowa. He received his M.A. in the History of
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Technology & Science from Iowa State University, Ames, Iowa and his B.A. in Social Sciences and Physical
Education from Buena Vista College in Storm Lake, Iowa.
Ms. Rebecca Allard, Assistant Superintendent of Business Service and School Treasurer. Ms. Allard has over 30
years of experience in school business. Ms. Allard has been with the District since 2002 and has served in her
current position since that time. Prior to the District, Ms. Allard was the Director of Fiscal Services and Personnel at
Gurnee School District Number 56 and the Director of Fiscal Services at Community Unit School District Number
220 (Barrington). Ms. Allard served as President of the Illinois Association of School Business Officials from 20032004 and is active in the IASBO legislative committees. She holds a B.A. in Business from DePaul University and
an M.B.A. from North Central College.
Board of Education
Year Term Expires
2011
2009
2009
2011
2011
2009
2009

Mary Stith, President
Timothy Moran, Vice President
Autumn Burns
Leslie Juby
Kelly Nowak
Susan Shivers
Bill Wilson
Kent Mutchler, Secretary
Rebecca Allard, Treasurer

Appointed
Appointed

Enrollments
Enrollments for the District have been and are projected as follows:
School Year

Enrollment

School Year

2002/03

5.305

2007/08*

6,145

2003/04

5,489

2008/09*

6,489

2004/05

5,620

2009/10*

6,884

2005/06

5,723

2010/11*

7,080

2006/07

5,854

2011/12*

7,276

* Projections
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ECONOMIC CHARACTERISTICS
Population
Population Trends
1980
City of Geneva
City of St. Charles
Kane County
State of Illinois

1990

9,881
4,125
278,405
11,426,518

2000

12,617
12,495
317,471
11,430,602

19,515
22,501
404,119
12,419,293

Sources: U.S. Census of Population and Housing

Economics
The following table shows amounts reported by retailers in the Cities of Geneva and St. Charles for calendar years
1997 through 2006. These sales tax receipt numbers provide an indication of consumer spending by individuals and
companies only.
Sales Tax Receipts
City of St. Charles

City of Geneva

Years
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006

Receipts by Type of Retailer
Food
Other
$538,488
577,646
585,493
575,093
494,874
481,343
475,159
505,004
567,160
725,955

$8,633,332
10,880,699
13,173,275
13,976,654
14,430,518
17,102,845
20,663,853
22,455,230
23,125,803
23,442,136

Years

Total
$9,171,820
11,458,344
13,758,768
14,551,747
14,925,392
17,584,187
21,139,012
22,960,234
23,692,963
24,168,091

1997
1998
1999
2000
2001
2002
2003
2004
2005
2006

Source: State of Illinois, Department of Revenue
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Receipts by Type of Retailer
Food
Other
$20,881
35,712
39,492
25,786
22,853
21,274
0
736
1,202
702

$2,507,511
2,863,553
3,143,515
3,014,034
3,627,143
3,595,488
4,122,728
3,060,490
2,676,760
2,566,936

Total
$2,528,392
2,899,265
3,183,007
3,039,820
3,649,996
3,616,763
4,122,728
3,061,225
2,677,961
2,567,638
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Median Family Income and Median Home Value
Median Family Income
1990
2000
1980
$30,846
$56,047
$88,852
27,379
55,544
82,828
25,046
45,457
66,558
22,748
38,664
55,545

City of Geneva
City of St. Charles
Kane County
State of Illinois

Source:

Median Home Value
1980
1990
2000
$81,600
$147,900
$217,900
74,700
137,400
192,200
60,500
102,500
160,400
53,900
80,900
130,800

U.S. Census Bureau

Construction
Construction values for the Cities of Geneva and St. Charles listed below are exclusive of land costs.
City of Geneva

Year
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007**

No. of
Permits
138
132
226
255
308
228
221
233
211
106
13

Home Value
$33,569,595
37,528,200
56,876,816
67,191,207
84,344,102
64,367,665
63,067,899
65,788,244
59,703,404
32,857,299
6,596,428

City of St. Charles
All
Construction
$76,914,198
86,125,467
75,568,543
117,808,957
104,133,322
111,003,999 *
N.A.
N.A.
N.A.
N.A.
N.A.

Year
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007**

No. of
Permits
155
228
497
382
425
376
175
89
90
68
10

Home Value
$31,048,377
36,000,137
59,670,729
55,566,195
64,267,832
55,434,438
35,020,568
27,833,019
27,235,053
19,896,600
2,831,000

All
Construction
$68,896,607
79,898,498
112,588,847
128,093,708
119,667,962
93,168,002 *
N.A.
N.A.
N.A.
N.A.
N.A.

* All Construction for 2002 was only reported through November 2002.
** Through March 2007

Note:

LaSalle Bank NA discontinued the Survey of Building report in 2002. All Construction figures are not available after November 2002.
Residential building permits from 2003 through 2006 from the U.S. Census Bureau.

Source: LaSalle Bank NA, Survey of Building – Chicago Metropolitan Area and the U.S. Census Bureau
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Largest Area Employers
Company
Fermi National Accelerator Laboratory
Delnor-Community Hospital
Burgess-Norton Mfg. Co.
Peacock Engineering Co.
System Sensor
Pheasant Run Resort & Convention Center
Suncast Corp.
Agco Corp., Parts Div.
Moore Wallace North America, Inc.
Smithfield Foods, Inc.
Johnson Controls, Inc., Battery Group
Perfect Plastic Printing Corp.
Power Packaging, Inc.
Sealy Mattress Co., Inc.
Coca-Cola Enterprises, Inc.
Dopaco, Inc.
Mason Corp.
VWR International, Inc.
Smurfit-Stone Container Corp., Consumer
Packaging Div.
White International, Inc.
Aldi, Inc.
Waste Management, Inc.
Q Center
Compact Industries, Inc.
Sun Chemical Corp.
Bison Gear & Engineering Corp.
Houghton Mifflin Co.
Laidlaw Transit, Inc.
Proex, Inc.
Gordon Flesch Co., Inc.
Charles Ross & Son Co.
Millard Refrigerated Services

Type of Business
High energy physics research laboratory
General hospital
Screw machine products, piston pins and powder
metal parts
Contract packaging of shelf-stable and refrigerated
food products
Fire alarms and smoke detectors
Hotel and convention center
Plastic garden hose reels, sheds, patio deck boxes,
snow shovels and law and garden sheds
Distributor of farm equipment parts
Business Form printing
Sausage and salami processing
Automobile batteries
Printed plastic security products
Contract packaging
Foam and innerspring bedding
Distributor of carbonated beverages
Paperboard cartons
Store fixtures
Distributor of scientific equipment and supplies
Commercial printing
Corporate headquarters – storage, transfer and
warehousing services
Corporate headquarters – grocery store chain
Garbage disposal service
Conference center
Vending and commercial concession food packaging
Printing ink
Speed reducers and gear motors
Wholesale college and school textbooks
School bus charter
Plastic disposable lids and containers
Photocopy and fax equipment sales and service
Mixer and blenders sales office
Cold food storage

Source: 2007 Illinois Manufacturers and 2007 Services Directories
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Number of
Employees
2,000
1,022
900
600
500
500
450
425
360
350
300
260
250
250
250
235
225
225
200
200
200
200
180
175
170
165
160
155
150
150
150
150
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Employment Statistics
(Preliminary April 2007 figures)
City of
Geneva
Labor Force
Employment
Unemployment
Rate

N.A.

City of
St. Charles
18,996
18,335
661
3.5%

Kane County
258,428
246,320
12,108
4.7%

Source: Illinois Department of Employment Security

Unemployment

Year
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006

City of
Geneva
0.8%
0.8%
0.8%
2.6%
3.2%
4.6%
4.7%
4.3%
4.0%
3.0%

City of
St. Charles
4.0%
4.0%
3.7%
3.8%
5.1%
7.0%
6.6%
4.7%
4.5%
3.3%

Source: Illinois Department of Employment Security
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Kane
County
4.2%
3.9%
3.8%
4.3%
5.3%
6.5%
6.7%
4.3%
5.8%
4.3%

State of
Illinois
4.7%
4.5%
4.3%
4.4%
5.4%
6.5%
6.7%
6.2%
5.7%
4.5%

State of
Illinois
6,633,027
6,321,650
311,377
4.7%
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SELECTED FINANCIAL INFORMATION
(As of July 10, 2007)
Estimated Full Value of Taxable Property, 2006
Equalized Assessed Valuation of Taxable Property, 2006

$3,868,407,903
$1,289,469,301

General Obligation Bonded Debt (Exhibit A)
Percentage to Full Market Value
Percentage to Equalized Assessed Valuation
Per Capita

$162,668,241
4.21%
12.62%
$5,324.66

Overlapping General Obligation Bonded Debt (Exhibit B)
Direct and Overlapping General Obligation Bonded Debt
Percentage to Full Value of Taxable Property
Percentage to Equalized Assessed Valuation
Per Capita
Percentage of Debt Limit (13.8% of EAV)
Population

$58,986,155
$221,654,396
5.73%
17.19%
$7,255.46
91.41%
30,550

TAXES EXTENDED and COLLECTED, ASSESSED VALUATIONS and TAX RATES
(Exhibits C, D, and E)

Year
Levied/Col.
1998/99
1999/00
2000/01
2001/02
2002/03
2003/04
2004/05
2005/06
2006/07*

Taxes Extended
$24,872,685
26,673,802
31,055,308
36,304,817
42,360,155
47,354,675
52,997,726
57,650,047
61,905,421

Taxes Collected
$24,634,463
26,449,893
30,965,661
36,168,770
42,154,748
47,193,520
52,575,030
57,422,589
31,035,550

Equalized
Assessed
Valuation

Percentage
99.04%
99.16%
99.71%
99.63%
99.52%
99.66%
99.20%
99.61%
50.13%

$563,674,143
594,799,913
654,333,204
747,028,056
840,395,883
954,404,236
1,054,586,684
1,162,965,932
1,289,469,301

* Distributions through July 12, 2007
______
Sources: Offices of the County Clerk and County Treasurer, KaneCounty, Illinois
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Tax Rate
$4.4126
4.4845
4.7461
4.8599
5.0405
4.9617
5.0255
4.9572
4.8008
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WORKING CASH FUND
The District is authorized, subject to the Property Tax Extension Limitation Law of the State of Illinois, as amended
(the “Limitation Law”), to issue general obligation bonds to create or increase a Working Cash Fund. Such fund
can also be created or increased by the levy of an annual tax not to exceed $.05 per hundred dollars of equalized
assessed valuation. The purpose of the fund is to enable the District to have sufficient money to meet demands for
ordinary and necessary expenditures for school operating purposes. In order to achieve this purpose, the money in
the Working Cash Fund may be loaned, in whole or in part, as authorized and directed by the Board, to any fund of
the District in anticipation of ad valorem property taxes levied by the District for such funds, or in anticipation of
corporate personal property replacement taxes to be received by the District. The Working Cash Fund is reimbursed
when the anticipated taxes or moneys are received by the District. When money is available in the Working Cash
Fund, such money must be used to the extent possible to avoid the issuance of tax anticipation warrants. The money
in the Working Cash Fund may not be appropriated by the Board in the annual budget.
Working Cash Fund Summary
Fiscal Year

End of Year Fund Balance

2002
2003
2004
2005
2006

$14,485,877
14,203,739
14,203,739
14,190,311
14,190,311

Source: Compiled from the District’s Audited Financial Statements for Fiscal Years ending June 30, 2002-2006.

REAL PROPERTY ASSESSMENT, TAX LEVY AND COLLECTION PROCEDURES
Summary of Property Assessment, Tax Levy and Collection Procedures
A separate tax to pay the principal of and interest on the Bonds will be levied on all taxable real property within the
District. The information under this caption describes the current procedures for real property assessments, tax
levies and collections in Kane County, Illinois (the “County”). There can be no assurance that the procedures
described herein will not change.
Tax Levy and Collection Procedures
Local Assessment Officers determine the assessed valuation of taxable real property and railroad property not held
or used for railroad operations. The Illinois Department of Revenue (the “Department”) assesses certain other types
of taxable property, including railroad property held or used for railroad operations. Local Assessment Officers’
valuation determinations are subject to review at the county level and then, in general, to equalization by the
Department. Such equalization is achieved by applying to each county’s assessments a multiplier determined by the
Department. The purpose of equalization is to provide a common basis of assessments among counties by adjusting
assessments toward the statutory standard of 33-1/3% of fair cash value. Farmland is assessed according to a
statutory formula which takes into account factors such as productivity and crop mix. Taxes are extended against
the assessed values after equalization.
Property tax levies of each taxing body are filed in the office of the county clerk of each county in which territory of
that taxing body is located. The county clerk computes the rates and amount of taxes applicable to taxable property
subject to the tax levies of each taxing body and determines the dollar amount of taxes attributable to each respective
parcel of taxable property. The county clerk then supplies to the appropriate collecting officials within the county
the information needed to bill the taxes attributable to the various parcels therein. After the taxes have been
collected, the collecting officials distribute to the various taxing bodies their respective shares of the taxes collected.
Taxes levied in one calendar year are due and payable in two installments during the next calendar year. Taxes that
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are not paid when due, or that are not paid by mail and postmarked on or before the due date, are subject to a penalty
of 1-1/2% per month until paid. Unpaid property taxes, together with penalties, interest and costs, constitute a lien
against the property subject to the tax.
Exemptions
An annual General Homestead Exemption provides that the Equalized Assessed Valuation (“EAV”) of certain
property owned and used for residential purposes (“Residential Property”) may be reduced by the amount of any
increase over the 1977 EAV, up to a maximum reduction of $3,500 for taxable years prior to tax year 2004 in
counties with less than 3,000,000 inhabitants, and a maximum reduction of $5,000 for taxable year 2004 and
thereafter (the “General Homestead Exemption”).
The Homestead Improvement Exemption applies to Residential Properties that have been improved or rebuilt in the
2 years following a catastrophic event. The exemption is limited to $45,000 through December 31, 2003, and
$75,000 per year beginning January 1, 2004 and thereafter, to the extent the assessed value is attributable solely to
such improvements or rebuilding.
Additional exemptions exist for senior citizens. The Senior Citizens Homestead Exemption operates annually to
reduce the EAV on a senior citizen’s home for taxable years prior to 2004 by $2,000 in counties with less than
3,000,000 inhabitants. For taxable years 2004 through 2005, the maximum reduction is $3,000 in all counties. For
taxable years 2006 and thereafter, the maximum reduction is $3,500 in all counties. Furthermore, beginning with
assessment year 2003, for taxes payable in 2004, property that is first occupied as a residence after January 1 of any
assessment year by a person who is eligible for the Senior Citizens Homestead Exemption must be granted a prorata exemption for the assessment year based on the number of days during the assessment year that the property is
occupied as a residence by a person eligible for the exemption.
A Senior Citizens Assessment Freeze Homestead Exemption freezes property tax assessments for homeowners who
are 65 and older and have annual incomes of $35,000 or less prior to taxable year 1999, $40,000 or less in taxable
years 1999 through 2003, $45,000 or less in taxable years 2004 and 2005, and $50,000 or less in taxable year 2006
and thereafter. In general, the Exemption limits the annual real property tax bill of such property by granting to
qualifying senior citizens an exemption as to a portion of the valuation of their property. Through taxable year
2005, the exempt amount is the difference between (i) the current EAV of their residence and (ii) the base amount,
which is the EAV of a senior citizen’s residence for the year prior to the year in which he or she first qualifies and
applies for the Exemption (plus the EAV of improvements since such year). For taxable year 2006 and thereafter,
the amount of the exemption phases out as the amount of household income increases. The amount of the
exemption is calculated by using the same formula as above, and then multiplying that answer by a ratio that varies
according to household income.
Another exemption available to disabled veterans operates annually to exempt up to $70,000 of the Assessed
Valuation of property owned and used exclusively by such veterans or their spouses for residential purposes. Lastly,
certain property is exempt from taxation on the basis of ownership and/or use, such as public parks, not-for-profit
schools and public schools, churches, and not-for-profit hospitals and public hospitals.
Property Tax Extension Limitation Law
The Limitation Law limits the annual growth in the amount of property taxes to be extended for certain Illinois nonhome-rule units, including the Issuer. In general, the annual growth permitted under the Limitation Law is the lesser
of 5% or the percentage increase in the Consumer Price Index during the calendar year preceding the levy year.
Taxes can also be increased due to new construction, referendum approval of tax rate increases, mergers and
consolidations.
The effect of the Limitation Law is to limit the amount of property taxes that can be extended for a taxing body. In
addition, general obligation bonds, notes and installment contracts payable from ad valorem taxes unlimited as to
rate and amount cannot be issued by the affected taxing bodies unless they are approved by referendum, are alternate
bonds or are for certain refunding purposes.
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The District has the authority to levy taxes for many different purposes. See “Exhibit D-School District Tax Rates
by Purpose 2001-2005.” The ceiling at any particular time on the rate at which these taxes may be extended for the
District is either (i) unlimited (as provided by statute), (ii) initially set by statute but permitted to be increased by
referendum, (iii) capped by statute, or (iv) limited to the rate approved by referendum. Public Act 94-0976,
effective June 30, 2006, provides that the only ceiling on a particular tax rate is the ceiling set by statute above, at
which the rate is not permitted to be further increased by referendum or otherwise. Therefore, taxing districts (such
as the District) will have increased flexibility to levy taxes for the purposes for which they most need the money.
The total aggregate tax rate for the various purposes subject to the Limitation Law, however, will not be allowed to
exceed the District’s limiting rate computed in accordance with the provisions of the Limitation Law.
Local governments, including the Issuer, can issue limited tax bonds in lieu of general obligation bonds that have
otherwise been authorized by applicable law.
Truth in Taxation Law
Legislation known as the Truth in Taxation Law (the “Law”) limits the aggregate amount of certain taxes which can
be levied by, and extended for, a taxing district to 105% of the amount of taxes extended in the preceding year
unless specified notice, hearing and certification requirements are met by the taxing body. The express purpose of
the Law is to require published disclosure of, and hearing upon, an intention to adopt a levy in excess of the
specified levels.
SCHOOL DISTRICT FINANCIAL PROFILE
Since the Spring of 2003, the Illinois State Board of Education (“ISBE”) has utilized a new system for assessing a
school district’s financial health. The new financial assessment system is referred to as the “School District
Financial Profile” which replaces the Financial Watch List and Financial Assurance and Accountability System
(FAAS). The new system identifies those school districts which are moving into financial distress.
The new system uses five indicators which are individually scored and weighted in order to arrive at a composite
district financial profile. The indicators are as follows: fund balance to revenue ratio; expenditures to revenue ratio;
days cash on hand; percent of short-term borrowing ability remaining; and percent of long-term debt margin
remaining.
Each indicator is calculated and the result is placed into a category of a four, three, two or one, with four being the
highest and best category possible. Each indicator is weighted as follows:
Fund balance to revenue ratio
Expenditures to revenue ratio
Days cash on hand
Percent of short-term borrowing ability remaining
Percent of long-term debt margin remaining

35%
35%
10%
10%
10%

The scores of the weighted indicators are totaled to obtain a district’s overall score. The highest score is 4.0 and the
lowest score is 1.0. A district is then placed in one of four categories as follows:
•

Financial Recognition. A school district with a score of 3.54-4.00 is assigned to this category, which is the
best category of financial strength. These districts require minimal or no active monitoring by ISBE unless
requested by the district.

•

Financial Review. A school district with a score of 3.08-3.53 is assigned to this category, the next highest
financial strength category. These districts receive a limited review by ISBE, but are monitored for
potential downward trends. ISBE staff also review the next year’s school budget for further negative
trends.

•

Financial Early Warning. A school district with a score of 2.62-3.07 is placed in this category. ISBE
monitors these districts closely and offers proactive technical assistance, such as financial projections and
cash flow analysis. These districts also are reviewed to determine whether they meet the criteria set forth in
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Article 1A-8 of the School Code to be certified in financial difficulty and possibly qualify for a Financial
Oversight Panel.
•

Financial Watch. A school district with a score of 1.00-2.61 is in this category, the highest risk category.
ISBE monitors these districts very closely and offers technical assistance with, but not limited to, financial
projections, cash flow analysis, budgeting, personnel inventories and enrollment projections. These
districts are also assessed to determine if they qualify for a Financial Oversight Panel.

The District’s overall score for Fiscal Year 2006 (the most recent available and based on District data for its fiscal
year ended June 30, 2006) was 3.70, thus placing the District in the Financial Recognition category. The District’s
overall scores in Fiscal Years 2005 and 2004 were 3.25 and 3.70 respectively.
BOND RATINGS
The Bonds have been rated “Aaa” by Moody's Investors Service (“Moody’s”) and “AAA” by Standard & Poor’s
Rating Group “S&P”) pursuant to a municipal bond insurance policy provided by Financial Security Assurance Inc.
(“FSA”). The Bonds have underlying ratings of “A1” from Moody’s and “AA” from S&P. The ratings reflect only
the views of the rating agencies providing the rating at the time such rating was issued and any explanation of the
significance of such rating may be obtained only from each rating service. Certain information and materials
concerning the Bonds, the District, and overlapping agencies and entities were furnished to each rating agency by
the District and others.
There is no assurance that such ratings will be maintained for any given period of time or that the ratings will not be
raised, lowered or withdrawn entirely by each rating agency, if in its judgment circumstances so warrant. Any such
downward change in or withdrawal of such rating may have an adverse effect on the market price of the Bonds. An
explanation of the significance of investment ratings may be obtained from the rating agencies: Moody's Investors
Service, 99 Church Street, New York, New York 10007, telephone (212) 553-0300 and Standard & Poor’s Ratings
Group, 25 Broadway, New York, NY 10004.
TAX MATTERS
Tax Exemption
Federal tax law contains a number of requirements and restrictions which apply to the Bonds, including investment
restrictions, periodic payments of arbitrage profits to the United States, requirements regarding the proper use of
bond proceeds and the facilities financed therewith, and certain other matters. The District has covenanted to
comply with all requirements that must be satisfied in order for the interest on the Bonds to be excludable from
gross income for federal income tax purposes. Failure to comply with certain of such covenants could cause interest
on the Bonds to become includable in gross income for federal income tax purposes retroactively to the date of
issuance of the Bonds.
Subject to the District’s compliance with the above-referenced covenants, under present law, in the opinion of Bond
Counsel, interest on the Bonds is excludable from the gross income of the owners thereof for federal income tax
purposes, and is not included as an item of tax preference in computing the federal alternative minimum tax for
individuals and corporations. Interest on the Bonds is taken into account, however, in computing an adjustment
used in determining the federal alternative minimum tax for certain corporations. The Internal Revenue Code of
1986, as amended (the “Code”), includes provisions for an alternative minimum tax (“AMT”) for corporations in
addition to the corporate regular tax in certain cases. The AMT, if any, depends upon the corporation’s alternative
minimum taxable income (“AMTI”), which is the corporation’s taxable income with certain adjustments. One of
the adjustment items used in computing the AMTI of a corporation (with certain exceptions) is an amount equal to
75% of the excess of such corporation’s “adjusted current earnings” over an amount equal to its AMTI (before such
adjustment item and the alternative tax net operating loss deduction). “Adjusted current earnings” would include all
tax exempt interest, including interest on the Bonds.
In rendering its opinion, Bond Counsel will rely upon certifications of the District with respect to certain material
facts within the District’s knowledge and upon the mathematical computation of the yield on the Bonds and the
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yield on certain investments by the Verifier. Bond Counsel’s opinion represents its legal judgment based upon its
review of the law and the facts that it deems relevant to render such opinion and is not a guarantee of a result.
Ownership of the Bonds may result in collateral federal income tax consequences to certain taxpayers, including,
without limitation, corporations subject to the branch profits tax, financial institutions, certain insurance companies,
certain S corporations, individual recipients of Social Security or Railroad Retirement benefits and taxpayers who
may be deemed to have incurred (or continued) indebtedness to purchase or carry tax-exempt obligations.
Prospective purchasers of the Bonds should consult their tax advisors as to applicability of any such collateral
consequences.
The issue price (the “Issue Price”) for each maturity of the Bonds is the price at which a substantial amount of such
maturity of the Bonds is first sold to the public. The Issue Price of a maturity of the Bonds may be different from
the price set forth, or the price corresponding to the yield set forth, on the inside cover page hereof.
If the Issue Price of a maturity of the Bonds is less than the principal amount payable at maturity, the difference
between the Issue Price of each such maturity, if any, of the Bonds (the “OID Bonds”) and the principal amount
payable at maturity is original issue discount.
For an investor who purchases an OID Bond in the initial public offering at the Issue Price for such maturity and
who holds such OID Bond to its stated maturity, subject to the condition that the District complies with the
covenants discussed above, (a) the full amount of original issue discount with respect to such OID Bond constitutes
interest which is excludable from the gross income of the owner thereof for federal income tax purposes; (b) such
owner will not realize taxable capital gain or market discount upon payment of such OID Bond at its stated maturity;
(c) such original issue discount is not included as an item of tax preference in computing the alternative minimum
tax for individuals and corporations under the Code, but is taken into account in computing an adjustment used in
determining the alternative minimum tax for certain corporations under the Code, as described above; and (d) the
accretion of original issue discount in each year may result in an alternative minimum tax liability for corporations
or certain other collateral federal income tax consequences in each year even though a corresponding cash payment
may not be received until a later year. Based upon the stated position of the Illinois Department of Revenue under
Illinois income tax law, accreted original issue discount on such OID Bonds is subject to taxation as it accretes, even
though there may not be a corresponding cash payment until a later year. Owners of OID Bonds should consult their
own tax advisors with respect to the state and local tax consequences of original issue discount on such OID Bonds.
Owners of Bonds who dispose of Bonds prior to the stated maturity (whether by sale, redemption or otherwise),
purchase Bonds in the initial public offering, but at a price different from the Issue Price or purchase Bonds
subsequent to the initial public offering should consult their own tax advisors.
If a Bond is purchased at any time for a price that is less than the Bond’s stated redemption price at maturity or, in
the case of an OID Bond, its Issue Price plus accreted original issue discount (the “Revised Issue Price”), the
purchaser will be treated as having purchased a Bond with market discount subject to the market discount rules of
the Code (unless a statutory de minimis rule applies). Accrued market discount is treated as taxable ordinary income
and is recognized when a Bond is disposed of (to the extent such accrued discount does not exceed gain realized) or,
at the purchaser’s election, as it accrues. Such treatment would apply to any purchaser who purchases an OID Bond
for a price that is less than its Revised Issue Price. The applicability of the market discount rules may adversely
affect the liquidity or secondary market price of such Bond. Purchasers should consult their own tax advisors
regarding the potential implications of market discount with respect to the Bonds.
An investor may purchase a Bond at a price in excess of its stated principal amount. Such excess is characterized
for federal income tax purposes as “bond premium” and must be amortized by an investor on a constant yield basis
over the remaining term of the Bond in a manner that takes into account potential call dates and call prices. An
investor cannot deduct amortized bond premium relating to a tax-exempt bond. The amortized bond premium is
treated as a reduction in the tax-exempt interest received. As bond premium is amortized, it reduces the investor’s
basis in the Bond. Investors who purchase a Bond at a premium should consult their own tax advisors regarding the
amortization of bond premium and its effect on the Bond’s basis for purposes of computing gain or loss in
connection with the sale, exchange, redemption or early retirement of the Bond.
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There are or may be pending in the Congress of the United States legislative proposals, including some that carry
retroactive effective dates, that, if enacted, could alter or amend the federal tax matters referred to above or
adversely affect the market value of the Bonds. It cannot be predicted whether or in what form any such proposal
might be enacted or whether, if enacted, it would apply to bonds issued prior to enactment. Prospective purchasers
of the Bonds should consult their own tax advisors regarding any pending or proposed federal tax legislation. Bond
Counsel expresses no opinion regarding any pending or proposed federal tax legislation.
The Internal Revenue Service (the “Service”) has an ongoing program of auditing tax-exempt obligations to
determine whether, in the view of the Service, interest on such tax-exempt obligations is includable in the gross
income of the owners thereof for federal income tax purposes. It cannot be predicted whether or not the Service will
commence an audit of the Bonds. If an audit is commenced, under current procedures the Service may treat the
District as a taxpayer and the Bondholders may have no right to participate in such procedure. The commencement
of an audit could adversely affect the market value and liquidity of the Bonds until the audit is concluded, regardless
of the ultimate outcome.
Payments of interest on, and proceeds of the sale, redemption or maturity of, tax-exempt obligations, including the
Bonds, are in certain cases required to be reported to the Service. Additionally, backup withholding may apply to
any such payments to any Bond owner who fails to provide an accurate Form W-9 Request for Taxpayer
Identification Number and Certification, or a substantially identical form, or to any Bond owner who is notified by
the Service of a failure to report any interest or dividends required to be shown on federal income tax returns. The
reporting and backup withholding requirements do not affect the excludability of such interest from gross income
for federal tax purposes.
State Tax Opinion
Interest on the Bonds is not exempt from Illinois state income taxes. Ownership of the Bonds may result in other
state and local tax consequences to certain taxpayers. Bond Counsel expresses no opinion regarding any such
collateral consequences arising with respect to the Bonds. Prospective purchasers of the Bonds should consult their
tax advisors regarding the applicability of any such state and local taxes.
SHORT-TERM BORROWING
The District has not issued and does not anticipate issuing tax anticipation warrants or revenue anticipation notes in
2007 to meet its short-term current year cash flow requirements.
FUTURE DEBT

The issuance of $79,990,000 aggregate principal amount of bonds to pay for the costs of the Project was approved
by the voters of the District at the general primary election held on April 17, 2007. The Bonds generated
$64,990,000 of proceeds for the Project. The District expects to issue the remaining $15,000,000 of bonds in
January of 2008.
DEFAULT RECORD
The District has no record of default and has met its debt repayment obligations promptly.
CONTINUING DISCLOSURE
The District will enter into a Continuing Disclosure Undertaking (the “Undertaking”) for the benefit of the
beneficial owners of the Bonds to send certain information annually and to provide notice of certain events to certain
information repositories pursuant to the requirements of Section (b)(5) of Rule 15c-2-12 (the “Rule”) adopted by the
Securities and Exchange Commission (the “Commission”) under the Securities and Exchange Act of 1934, as
amended (the “1934 Act”). The information to be provided on an annual basis, the events that will be noticed on an
occurrence basis and a summary of other terms of the Undertaking, including termination, amendment and remedies,
is set forth below under the subcaption “The Undertaking.”
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The District has represented that it is in compliance with each and every undertaking previously entered into by it
pursuant to the Rule. A failure by the District to comply with the Undertaking will not constitute a default under the
Bond Resolution and beneficial owners of the Bonds are limited to the remedies described in the Undertaking. See
“Consequences of Failure of the District to Provide Information.” A failure by the District to comply with the
Undertaking must be reported in accordance with the Rule and must be considered by any broker, dealer or
municipal securities dealer before recommending the purchase or sale of the Bonds in the secondary market.
Consequently, such a failure may adversely affect the transferability and liquidity of the Bonds and their market
price.
Bond Counsel expresses no opinion as to whether the Undertaking complies with the requirements of Section (b)(5)
of the Rule.
The Undertaking
The following is a brief summary of certain provisions of the Undertaking of the District and does not purport to be
complete. The statements made under this caption are subject to the detailed provisions of the Undertaking, a copy
of which is available upon request from the District.
Annual Financial Information Disclosure
The District covenants that it will disseminate its Annual Financial Information and its Audited Financial
Statements, if any (as described below), to each Nationally Recognized Municipal Securities Information Repository
(a “NRMSIR”) then recognized by the Commission for purposes of the Rule and to the repository, if any, designated
by the State of Illinois as the state depository (the “SID”) and recognized as such by the Commission for purposes
of the Rule. The District is required to deliver such information so that such entities receive the information by the
dates specified in the Undertaking. There currently is no SID.
“Annual Financial Information” means information appearing in this Official Statement under the following
captions:
Caption

Page

THE DISTRICT - Enrollments

15

SELECTED FINANCIAL INFORMATION

19

Exhibit A -

Direct General Obligation Debt

30

Exhibit A-1 -

Debt Service Payments on Direct General Obligation Debt

31

Exhibit C -

Assessed Valuations

32

Exhibit D -

School District Tax Rates by Purpose

33

Exhibit E -

Representative Total Tax Rates

33

Exhibit G -

Revenues, Expenditures and Changes in Fund Balances

35

Exhibit H -

Official Budget of the District

35

“Audited Financial Statements” means the District's general purpose financial statements as of June 30 and for the
year then ended, prepared in accordance with generally accepted accounting principles.
Annual Financial Information exclusive of Audited Financial Statements will be provided to each NRMSIR and to
the SID, if any, not more than 210 days after the last day of the District’s fiscal year, which currently is June 30. If
Audited Financial Statements are not available when the Annual Financial Information is filed, unaudited financial
statements shall be included and Audited Financial Statements will be filed when available.
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Material Events Disclosure
The District covenants that it will disseminate to each NRMSIR or to the Municipal Securities Rulemaking Board
(the “MSRB”) and to the SID, if any, in a timely manner the disclosure of the occurrence of an Event (as described
below) with respect to the Bonds that is material, as materially is interpreted under the 1934 Act. The “Events”,
certain of which may not apply to the Bonds, are:
-

Principal and interest payment delinquencies;
Non-payment related defaults;
Unscheduled draws on debt service reserves reflecting financial difficulties;
Unscheduled draws on credit enhancements reflecting financial difficulties;
Substitution of credit or liquidity providers, or their failure to perform;
Adverse tax opinions or events affecting the tax-exempt status of the security;
Modifications to the rights of security holders;
Bond calls;
Defeasances;
Release, substitution or sale of property securing repayment of the securities; and
Rating changes.

Consequences of Failure of the District to Provide Information
The District shall give notice in a timely manner to each NRMSIR or to the MSRB and to the SID, if any, of any
failure to provide disclosure of Annual Financial Information and Audited Financial Statements when the same are
due under the Undertaking.
In the event of a failure of the District to comply with any provision of the Undertaking, the beneficial owner of any
Bond may seek mandamus or specific performance by court order, to cause the District to comply with its
obligations under the Undertaking. A default under the Undertaking shall not be deemed a default under the Bond
Resolution, and the sole remedy under the Undertaking in the event of any failure of the District to comply with the
Undertaking shall be an action to compel performance.
Amendment; Waiver
Notwithstanding any other provision of the Undertaking, the District may amend the Undertaking, and any provision
of the Undertaking may be waived, if:
(a)

The amendment or the waiver is made in connection with a change in circumstances that arises from
a change in legal requirements, change in law, or change in the identity, nature, or status of the
District, or type of business conducted;

(b)

The Undertaking, as amended, or the provision, as waived, would have complied with the
requirements of the Rule at the time of the primary offering, after taking into account any
amendments or interpretations of the Rule, as well as any change in circumstances; and

(c)

The amendment or waiver does not materially impair the interests of the beneficial owners of the
Bonds, as determined by parties unaffiliated with the District (such as Bond Counsel).

Termination of Undertaking
The Undertaking shall be terminated if the District shall no longer have any legal liability for any obligation on or
relating to repayment of the Bonds under the Bond Resolution. The District shall give notice to each NRMSIR or to
the MSRB and to the SID, if any, in a timely manner if this paragraph is applicable.
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Additional Information
Nothing in the Undertaking shall be deemed to prevent the District from disseminating any other information, using
the means of dissemination set forth in the Undertaking or any other means of communication, or including any
other information in any Annual Financial Information or Audited Financial Statements or notice of occurrence of a
material Event, in addition to that which is required by the Undertaking. If the District chooses to include any
information from any document or notice of occurrence of a material Event in addition to that which is specifically
required by the Undertaking, the District shall have no obligation under the Undertaking to update such information
or include it in any future disclosure or notice of occurrence of a material Event.
Dissemination Agent
The District may, from time to time, appoint or engage a Dissemination Agent to assist it in carrying out its
obligations under the Undertaking, and may discharge any such Dissemination Agent, with or without appointing a
successor Dissemination Agent.
CERTAIN LEGAL MATTERS
Certain legal matters incident to the authorization, issuance and sale of the Bonds are subject to the approving legal
opinion of Chapman and Cutler LLP, Chicago, Illinois, as Bond Counsel (the “Bond Counsel”) who has been
retained by, and acts as, Bond Counsel to the District. Bond Counsel has not been retained or consulted on
disclosure matters and has not undertaken to review or verify the accuracy, completeness or sufficiency of this
Official Statement or other offering material relating to the Bonds and assumes no responsibility for the statements
or information contained in or incorporated by reference in this Official Statement except that in its capacity as
Bond Counsel, Chapman and Cutler LLP has, at the request of the Underwriter, reviewed the statements describing
its approving opinion and the information under the heading “TAX MATTERS” solely to determine whether such
statements and information, insofar as they purport to describe or summarize Bond Counsel’s opinions concerning
certain federal and state tax matters, are accurate in all material respects. This review was undertaken solely at the
request and for the benefit of the Underwriter and did not include any obligation to establish or confirm factual
matters set forth herein.
NO LITIGATION
No litigation is now pending or threatened restraining the issuance, sale, execution or delivery of the Bonds, or in
any way contesting or affecting the validity or enforceability of the Bonds or any proceedings of the District taken
with respect to the issuance or sale thereof. A certificate to this effect will be delivered by the District with the other
customary closing papers when the Bonds are delivered.
UNDERWRITING
William Blair & Company, L.L.C., a limited liability company (the “Underwriter”), has agreed to purchase the
Bonds from the District at a price of $110,797,241.70 plus accrued interest. The underwriter's spread is
approximately 0.70% of the bond proceeds less costs of issuance if all the Bonds are sold at the initial offering
prices.
The obligation of the Underwriter is such that it must purchase and pay for all of the Bonds if any are purchased.
The Bonds are being offered for sale at the initial prices stated on the inside cover of this Official Statement. After
the initial offering, the offering price and other selling terms may be changed. The Underwriter reserves the right to
offer any of the Bonds to one or more purchasers.
The Underwriter may engage in secondary market trading in the Bonds subject to applicable securities laws.
However, the Underwriter is not obligated to repurchase any of the Bonds at the request of any owner thereof.
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CERTIFICATION OF THE OFFICIAL STATEMENT
At the time of payment for and delivery of the Bonds, the Underwriter will be furnished a certificate, executed by
proper officers, acting in their official capacity, to the effect that to the best of their knowledge and belief: (a) the
descriptions and statements of or pertaining to the District contained in this Official Statement and any addenda,
supplement or amendment hereto on the date of this Official Statement, and on the date of delivery of the Bonds,
were and are true and correct in all material respects; (b) insofar as the District and its affairs, including its financial
affairs, are concerned, this Official Statement did not and does not contain an untrue statement of a material fact or
omit to state a material fact required to be stated herein or necessary to make the statements herein in the light of the
circumstances under which they were made not misleading; (c) insofar as the descriptions and statements, including
financial data, of or pertaining to entities, other than the District, and their activities contained in this Official
Statement are concerned, such statements and data have been obtained from sources which the District believes to
be reliable and that the District has no reason to believe that they are untrue in any material respect; and (d) there has
been no material adverse change in the financial condition of the District since June 30, 2006, the date of the last
financial statement of the District.

/s/ Mary Stith
President, Board of Education
Community Unit School District Number 304
Kane County, Illinois

Attest:
/s/ Kent Mutchler
Secretary, Board of Education
Community Unit School District Number 304
Kane County, Illinois
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EXHIBITS
Exhibits A and B present information about direct debt and overlapping bonded debt. Exhibit C shows the
composition of Equalized Assessed Valuation. Exhibits D and E provide information about tax rates for the District
and overlapping jurisdictions. Exhibit F lists the District's largest taxpayers. Exhibit G shows the District's recent
financial history. Exhibit H shows the District's Official Budget for Fiscal Year 2007. Exhibit I shows the Form of
Opinion of Bond Counsel. Exhibit J shows the Specimen of Bond Insurance Policy. Exhibit K shows the audited
financial statements of the District for fiscal year ending June 30, 2006.
Exhibit A - Direct General Obligation Debt

Year
Ending 6/30
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
Total

Outstanding
Principal
$6,152,975
7,270,083
7,941,162
8,024,991
7,166,240
7,976,171
6,836,829
7,082,244
7,084,103
9,067,295
12,755,201
9,195,476
4,607,240
3,597,704

Less: Refunded Plus: Series 2007A
Principal
Principal
($595,000)
(2,224,053)
(3,726,629)
(5,045,767)
(3,565,103)
(3,489,534)
(2,219,688)
(2,085,374)
(1,938,325)
(2,875,000)
(2,935,000)

$0
0
0
0
0
0
0
0
0
0
0
0
2,650,000
4,050,000
10,595,000
11,550,000
12,590,000
13,720,000
14,960,000
15,705,000

$5,557,975
5,046,031
4,214,534
2,979,224
3,601,138
4,486,637
4,617,141
4,996,870
5,145,778
6,192,295
9,820,201
9,195,476
7,257,240
7,647,704
10,595,000
11,550,000
15,380,000
13,720,000
14,960,000
15,705,000

($30,699,473)

$85,820,000

$162,668,241

2,790,000

$107,547,714

Total

-31-

Community Unit School District Number 304

Exhibit A-1 - Debt Service Payments on Direct General Obligation Debt

Levy
Year

Outstanding
Debt Service

Less: Refunded Plus: Series 2007A
Debt Service
Debt Service

2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
Total

$10,226,573
11,335,628
12,512,680
13,625,985
13,156,570
14,468,930
15,746,330
17,125,218
18,571,518
18,435,518
20,159,930
17,724,718
15,260,380
13,572,880
172,980
172,980
2,962,980

($976,683)
(3,287,540)
(5,304,180)
(7,226,480)
(5,385,730)
(5,186,100)
(5,135,500)
(5,080,500)
(4,975,500)
(3,165,500)
(3,081,750)

$215,231,795

($48,805,463)

$3,114,600
6,229,200
6,229,200
6,229,200
6,229,200
6,229,200
6,229,200
6,229,200
6,229,200
6,229,200
6,229,200
6,229,200
8,879,200
10,146,700
16,489,200
16,490,650
16,491,150
16,488,050
16,493,250
16,490,250
$189,604,250

-32-

Less: Capitalized
Interest
($2,138,663)
(3,886,950)
(1,943,475)

($7,969,088)

Total
$10,225,828
10,390,338
11,494,225
12,628,705
14,000,040
15,512,030
16,840,030
18,273,918
19,825,218
21,499,218
23,307,380
23,953,918
24,139,580
23,719,580
16,662,180
16,663,630
19,454,130
16,488,050
16,493,250
16,490,250
$348,061,495
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Exhibit B - Overlapping General Obligation Bonded Debt
(As of May 1, 2007)
Estimated
Percentage
Applicable

Outstanding
Bonds
Kane County
Kane County Forest Preserve
City of Batavia
City of Geneva
City of St. Charles
Geneva Park District
St. Charles Park District
Batavia Public Library District 1998 Bonds
Batavia Public Library District 1999 Bonds
Geneva Special Service Area #1
Geneva Special Service Area #12
Geneva Special Service Area #22
Waubonsee Community College District No. 516

$11,345,000
177,590,866
5,505,000
20,595,000
54,530,000
8,448,725
7,221,345
3,650,000
2,875,000
339,000
31,000
250,000
77,436,796

(2)
(2)(4)
(2)
(2)
(2)

(1)(2)(3)(5)

Amount
Applicable

9.543%
9.543%
9.838%
100.000%
0.149%
90.832%
0.095%
4.411%
4.411%
100.000%
100.000%
100.000%
14.398%

Total Overlapping General Obligation Bonded Debt

$1,082,653
16,947,496
541,582
20,595,000
81,250
7,674,146
6,860
161,002
126,816
339,000
31,000
250,000
11,149,350
$58,986,155

(1) Includes Public Building Commission debt secured by lease rentals payable from ad valorem taxes
levied on all taxable property within the District.
(2) Excludes principal amounts of outstanding General Obligation (Alternate Revenue Source) Bonds
which are expected to be paid from sources other than general taxation.
(3) Includes original principal amounts of outstanding General Obligation Capital Appreciation Bonds.
(4) Excludes installment contracts.
(5) Includes Taxable Debt Certificates.
Source: Kane County Clerk's Office

Exhibit C - Composition of Equalized Assessed Valuations

Type

2002
Value

2003
Value

2004
Value

2005
Value

2006
Value

Residential
Farm
Commercial
Industrial
Railroad

$635,244,215
10,044,588
103,945,485
90,553,451
608,144

$716,461,044
10,910,501
140,788,852
85,585,542
658,297

$770,933,965
10,879,534
167,304,427
104,726,373
742,385

$855,304,338
10,876,850
193,206,641
102,878,828
699,275

$943,640,278
12,653,740
221,356,349
111,121,825
697,109

TOTAL EAV

$840,395,883

$954,404,236

$1,054,586,684

$1,162,965,932

$1,289,469,301

Source: Kane County Clerk's Office
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Exhibit D - School District Tax Rates by Purpose, 2001-2006

Tax Year

2001

2002

2003

2004

2005

2006

Education
Fire & Safety Bonds
Building (O & M)
Special Education
Transportation
Working Cash Bonds
IMRF
Liability Insurance
Social Security
Bond & Interest

$2.7275
0.1281
0.6456
0.0383
0.1913
0.0192
0.1300
0.2869
0.1000
0.5930

$2.9473
0.0000
0.6750
0.0400
0.2000
0.1311
0.1160
0.1980
0.1050
0.6281

$2.9100
0.0000
0.6750
0.0400
0.2000
0.1153
0.1060
0.1800
0.0950
0.6404

$3.0800
0.0000
0.6720
0.0400
0.1991
0.1043
0.1055
0.0519
0.0946
0.6780

$3.0800
0.0000
0.6750
0.0400
0.2000
0.0945
0.0845
0.0000
0.0800
0.7032

$3.0594
0.0000
0.6750
0.0000
0.1508
0.0854
0.0573
0.0000
0.0573
0.7156

TOTAL

$4.8599

$5.0405

$4.9617

$5.0255

$4.9572

$4.8008 *

* Equivalent to $480.08 per $10,000 equalized assessed property valuation. Public Act 94-0976, effective June 30, 2006 provides that the only ceiling
on a particular tax rate is the ceiling set by statute above which the rate is not permitted to be further increased by referendum or otherwise.

Source: Kane County Clerk's Office

Exhibit E - Representative Total Tax Rates, 2002-2006

Taxing Authority

2002
Tax Rate
(per $100)

2003
Tax Rate
(per $100)

2004
Tax Rate
(per $100)

2005
Tax Rate
(per $100)

2006
Tax Rate
(per $100)

Kane County
Kane County Forest Preserve
Geneva Township
Geneva Township Road District
City of Geneva
Community College District #516
Geneva Park District
Geneva Library
Geneva Community Unit School District #304

$0.4292
0.1395
0.0494
0.0250
0.7417
0.4043
0.4376
0.3213
5.0405

$0.3578
0.1270
0.0466
0.0236
0.6949
0.4134
0.4357
0.3028
4.9617

$0.3467
0.1432
0.0447
0.0225
0.6550
0.4099
0.4644
0.2927
5.0255

$0.3367
0.1905
0.0432
0.0220
0.6209
0.3933
0.4385
0.2851
4.9572

$0.3452
0.1747
0.0415
0.0211
0.5859
0.3984
0.4298
0.2740
4.8008

TOTAL

$7.5885

$7.3635

$7.4046

$7.2874

$7.0713 *

* Equivalent to $707.13 per $10,000 of equalized assessed valuation.

Source: Kane County Clerk's Office
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Exhibit F - Representative Largest Taxpayers
2006
Assessed
Valuation

Taxpayer

Product or Service

Geneva Commons, LP

Shopping center

$29,414,249

Randall Square

Shopping center

9,455,957

Delnor Community Health Care Foundation

Health center and medical offices

9,179,120

NGP Realty Sub LP

Eaglebrook County Club, golf course

7,267,628

SFERS Real Estate Corp.

Commercial property

7,011,449

Brittany Court Limited Partnership

Apartment building and parking

6,658,352

Delnor Community Health System

Health center and medical offices

6,041,786

Wal-Mart Real Estate Business Trust

Shopping Center

5,907,918

Aldi Inc.

Shopping Center

5,753,999

Vista Investments

Industrial building and parking

5,076,408

Source: Office of Supervisor of Assessments, Kane County, Illinois
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Exhibit G - Combined Statement of Revenues, Expenditures and Changes in Fund Balances, 2002-2006

General

Special
Revenue

Bond &
Interest

Capital
Projects

Working
Cash

Beginning Balance July 1, 2001
Revenues
Expenditures
Transfers
Other
Ending Balance June 30, 2002

($3,990,307)
$35,838,670
$38,063,269
$1,463,802
$0
($4,751,104)

$406,488
4,175,900
2,820,687
0
0
$1,761,701

$4,136,566
5,310,001
5,234,987
(1,463,802)
0
$2,747,778

$30,044,281 $14,304,257
1,225,384
181,620
16,186,864
0
0
0
0
0
$15,082,801 $14,485,877

$44,901,285
46,731,575
62,305,807
0
0
$29,327,053

Beginning Balance July 1, 2002
Revenues
Expenditures
Transfers
Other
Ending Balance June 30, 2003

($4,751,104)
40,132,258
40,744,082
521,743
253,284
($4,587,901)

$1,761,701
4,563,566
3,077,963
(15,361)
(1,339,848)
$1,892,095

$2,747,778
6,132,695
6,033,451
(138,479)
(834,343)
$1,874,200

$15,082,801 $14,485,877
836,231
85,765
10,599,892
0
0
(367,903)
1,487,278
$6,806,418 $14,203,739

$29,327,053
51,750,515
60,455,388
0
(433,629)
$20,188,551

Beginning Balance July 1, 2003
Revenues
Expenditures
Transfers
Other
Ending Balance June 30, 2004

($4,587,901)
47,778,772
45,099,308
2,823,090
0
$914,653

$1,892,095
5,150,233
5,682,264
(5,729)
3,029,000
$4,383,335

$1,874,200
6,694,730
5,765,137
(30,166)
15,376
$2,789,003

$6,806,418 $14,203,739
64,817
65,366
2,087,915
0
(2,721,829)
(65,366)
0
0
$2,061,491 $14,203,739

$20,188,551
59,753,918
58,634,624
0
3,044,376
$24,352,221

Beginning Balance July 1, 2004
Revenues
Expenditures
Transfers
Other
Ending Balance June 20, 2005

$914,653
45,193,721
44,714,436
199,492
0
$1,593,430

$4,383,335
5,494,336
5,884,680
(16,879)
565,190
$4,541,302

$2,789,003
7,473,856
8,182,670
(32,595)
89,671
$2,137,265

$2,061,491 $14,203,739
118,818
136,590
4,108,375
0
0
(150,018)
46,186,000
0
$44,257,934 $14,190,311

$24,352,221
58,417,321
62,890,161
0
46,840,861
$66,720,242

Beginning Balance July 1, 2005
Revenues
Expenditures
Transfers
Other
Ending Balance June 30, 2006

$1,593,430
49,934,719
47,568,704
412,396
416,000
$4,787,841

$4,541,302
5,542,884
7,126,074
(29,227)
2,931,634
$5,860,519

$2,137,265
8,890,126
8,372,620
(87,998)
0
$2,566,773

$44,257,934 $14,190,311
1,833,928
295,171
26,239,842
0
0
(295,171)
0
0
$19,852,020 $14,190,311

$66,720,242
66,496,828
89,307,240
0
3,347,634
$47,257,464

Memorandum

Note: There was a change in the accounting basis in FY 2003. Adjustments were made in the Other line item.
Source: Audited financial statements of the District for the years-ending 2002-2006.

Exhibit H - Official Budget, Fiscal 2007

Beginning Balance July 1, 2006
Revenues
Expenditures
Transfers
Other
Ending Balance June 30, 2007

General
$4,787,841
67,702,411
66,619,581
418,000
0
$6,288,671

Special
Revenue
$5,860,519
8,912,735
7,965,542
(30,000)
0
$6,777,712

Source: The District.
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Bond &
Interest
$2,566,773
9,637,594
9,203,628
(88,000)
0
$2,912,739

Capital
Working
Projects
Cash
Memorandum
$19,852,020 $14,190,311
$47,257,464
1,285,840
300,000
87,838,580
21,021,225
0
104,809,976
0
(300,000)
0
0
0
0
$116,635 $14,190,311
$30,286,068

Community Unit School District Number 304

Exhibit I – Form of Opinion of Bond Counsel

PROPOSED FORM OF OPINION OF BOND COUNSEL

[LETTERHEAD OF CHAPMAN AND CUTLER LLP]
[TO BE DATED CLOSING DATE]

We hereby certify that we have examined certified copy of the proceedings of the Board
of Education of Community Unit School District Number 304, Kane County, Illinois (the
“District”), passed preliminary to the issue by the District of its fully registered General
Obligation School Bonds, Series 2007A (the “Bonds”), to the amount of $85,820,000, dated July
1, 2007, due serially on January 1 of the years and in the amounts and bearing interest as follows:
2020
2021
2022
2023
2024
2025
2026
2027

$ 2,650,000
4,050,000
10,595,000
11,550,000
12,590,000
13,720,000
14,960,000
15,705,000

5.00%
5.00%
9.00%
9.00%
9.00%
9.00%
5.00%
5.00%

the Bonds due on January 1, 2020, 2021, 2026 and 2027, being subject to redemption prior to
maturity at the option of the District as a whole or in part in any order of their maturity as
determined by the District (less than all of the Bonds of a single maturity to be selected by the
Bond Registrar), on January 1, 2017 or on any date thereafter, at the redemption price of par plus
accrued interest to the redemption date, as provided in such proceedings, and we are of the
opinion that such proceedings show lawful authority for said issue under the laws of the State of
Illinois now in force.
We further certify that we have examined the form of bond prescribed for said issue and
find the same in due form of law, and in our opinion said issue, to the amount named, is valid
and legally binding upon the District, and all taxable property in the District is subject to the levy
of taxes to pay the same without limitation as to rate, except that the rights of the owners of the
Bonds and the enforceability of the Bonds may be limited by bankruptcy, insolvency,
reorganization, moratorium and other similar laws affecting creditors’ rights and by equitable
principles, whether considered at law or in equity, including the exercise of judicial discretion.
The amount of said taxes that may be extended to pay the Bonds is, however, limited as provided
by the Property Tax Extension Limitation Law of the State of Illinois, as amended (the “Law”).
The Law provides that the annual amount of said taxes to be extended to pay the Bonds and all
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other limited bonds (as defined in the Local Government Debt Reform Act of the State of
Illinois, as amended) heretofore and hereafter issued by the District shall not exceed the debt
service extension base (as defined in the Law) of the District, as more fully described in said
proceedings.
It is our opinion that, subject to the District’s compliance with certain covenants, under
present law, interest on the Bonds is excludable from gross income of the owners thereof for
federal income tax purposes and is not included as an item of tax preference in computing the
alternative minimum tax for individuals and corporations under the Internal Revenue Code of
1986, as amended (the “Code”), but is taken into account in computing an adjustment used in
determining the federal alternative minimum tax for certain corporations. Failure to comply with
certain of such District covenants could cause interest on the Bonds to be includable in gross
income for federal income tax purposes retroactively to the date of issuance of the Bonds.
Ownership of the Bonds may result in other federal tax consequences to certain taxpayers, and
we express no opinion regarding any such collateral consequences arising with respect to the
Bonds. In rendering our opinion on tax exemption, we have relied on the mathematical
computation of the yield on the Bonds and the yield on certain investments by Causey Demgen
& Moore Inc., Certified Public Accountants, Denver, Colorado.
We express no opinion herein as to the accuracy, adequacy or completeness of any
information furnished to any person in connection with any offer or sale of the Bonds.
In rendering this opinion, we have relied upon certifications of the District with respect to
certain material facts within the District’s knowledge. Our opinion represents our legal judgment
based upon our review of the law and the facts that we deem relevant to render such opinion and
is not a guarantee of a result. This opinion is given as of the date hereof and we assume no
obligation to revise or supplement this opinion to reflect any facts or circumstances that may
hereafter come to our attention or any changes in law that may hereafter occur.
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Exhibit J – Specimen of Municipal Bond Insurance Policy
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Exhibit K - Audited Financial Statements, 2006

Geneva Community Unit School
District Number 304
Annual Financial Report
June 30, 2006

