NEW ISSUE (BOOK ENTRY ONLY) Moody's Investors Service, Inc.: Aaa
NOT BANK QUALIFIED Insured by Financial Guaranty Insurance Company

Subject to compliance by the District with certain covenants, in the opinion of Chapman and Cutler LLP, Bond Counsel, under present
law, interest on the Bonds is not includible in gross income of the owners thereof for federal income tax purposes, and is not included as an
item of tax preference in computing the federal alternative minimum tax for individuals and corporations, but such interest is taken into
account in computing an adjustment used in determining the federal alternative minimum tax for certain corporations. See “TAX MATTERS”
herein for a more complete discussion. Interest on the Bonds is not exempt from current State of llinois income taxes.

$41,184,191.65
COMMUNITY UNIT SCHOOL DISTRICT NUMBER 304
KANE COUNTY, ILLINOIS
General Obligation School Bonds, Series 2004A

Dated: CIBS: December 1, 2004 Due: January 1, as shown on the inside cover
CABS: December 23, 2004

The $41,184,191.65 General Obligation School Bonds, Series 2004A (the “Bonds”), maturing January 1, 2006 through and including
2019 will be issued as current interest bonds (the “Current Interest Bonds”) and the Bonds maturing January 1, 2014 through and
including 2017 will be issued as capital appreciation bonds (the “Capital Appreciation Bonds”). Semi-annual interest on the Current
Interest Bonds shall be payable on each January 1 and July 1 commencing July 1, 2005. Interest on the Capital Appreciation Bonds
will not be currently payable but will be payable at maturity as described herein. The Bond Registrar and Paying Agent for this issue is
Amalgamated Bank of Chicago, Chicago, Illinois (the “Bond Registrar”). The Bonds will be issued only in fully registered form in the
denomination of $5,000 (principal amount in the case of the Current Interest Bonds and Compound Accreted Value at maturity in the
case of the Capital Appreciation Bonds) or authorized integral multiples thereof, and will be registered in the name of Cede & Co. as
nominee of The Depository Trust Company, New York, New York ("DTC"). DTC will act as the securities depository of the Bonds.
Individual purchases will be made in book-entry form only in denominations of $5,000 (principal amount in the case of the Current
Interest Bonds and Compound Accreted Value at maturity in the case of the Capital Appreciation Bonds) or any authorized integral
multiple thereof. Purchasers of the Bonds will not receive bond certificates representing their interest in the Bonds purchased. (See
“BOOK-ENTRY ONLY SYSTEM").

Proceeds of the Bonds, when issued, will be used to improve a school site and to build and equip a new middle school building of
the District. The Bonds are issued under the authority of Section 19-3 of the School Code of the State of Illinois, as amended, and
pursuant to an election held on November 2, 2004. The Bonds will be general obligations of the District payable from ad valorem taxes
levied on all taxable property in the District without limitation as to rate or amount. In the opinion of Bond Counsel, the rights of the
owners of the Bonds and the enforceability of the Bonds may be limited by bankruptcy, insolvency, reorganization, moratorium and
other similar laws affecting creditors’ rights and by equitable principles, whether considered at law or in equity, including the exercise of
judicial discretion.

For maturity schedule, interest rates, yields and prices, see the inside cover page.

Payment of the principal of and interest on the Bonds when due will be insured by a municipal bond insurance policy to be issued
by Financial Guaranty Insurance Company simultaneously with the delivery of the Bonds.

Financial Guaranty
Insurance Company

The Current Interest Bonds maturing January 1, 2017 are subject to redemption prior to maturity on January 1, 2014 or any date
thereafter at a price of par plus accrued interest.

The Bonds are offered when, as and if issued and received by the Underwriter, subject to prior sale, withdrawal or modification of the
offer without notice, and to the approval of legality by Chapman and Cutler LLP, Chicago, Illinois, Bond Counsel. The Bonds are expected to
be delivered through the facilities of DTC on or about December 23, 2004.

THIS COVER PAGE CONTAINS CERTAIN INFORMATION FOR QUICK REFERENCE ONLY. IT IS NOT A SUMMARY OF THIS ISSUE.
INVESTORS MUST READ THE ENTIRE OFFICIAL STATEMENT TO OBTAIN INFORMATION ESSENTIAL TO THE MAKING OF AN
INFORMED INVESTMENT DECISION.

HSE Hutchinson, Shockey, Erley & Co.

Established 1957
The date of this Final Official Statement is December 2, 2004.



MATURITY SCHEDULE

$41,184,191.65

COMMUNITY UNIT SCHOOL DISTRICT NUMBER 304

KANE COUNTY, ILLINOIS

General Obligation School Bonds, Series 2004A

$32,925,000
Current Interest Bonds
Maturity Maturity Maturity
January 1 Amount Rate Yield January 1 Amount Rate  Yield January 1 Amount Rate Yield
2006 $§785,000 3.50% 2.25% 2010 $2,575,000 3.60% 3.20% 2017 $4,240,000 5.00% 4.21%
2007 180,000 3.50 2.43 2011 3,230,000 3.75 3.42 2018 9,175,000 5.00 4.28
2008 665,000 3.50 2.65 2012 2,235,000 3.90 3.58 2019 5,200,000 5.00 4.35
2009 1,760,000 3.60 2.95 2013 2,880,000 4.00 3.72
(Plus accrued interest from December 1, 1004)
$8,259,191.65
Capital Appreciation Bonds
Compound Initial Public
Initial Principal Initial Accreted Original Offering Amount Initial
Maturity Amount Per $5,000 Principal Value at Yield at Per $5,000 Offering
January 1 Maturity Amount Amount Maturity Purchase Maturity Amount Yield
2014 $2,259.55 $ 1,712,738.90 $3,790,000.00 9.00% $3,334.75 4.54%
2015 2,069.15 1,874,649.90 4,530,000.00 9.00 3,154.20 4.65
2016 1,894.75 2,934,967.75 7.745,000.00 9.00 2,980.20 4.75
2017 1,735.10 1,736,835.10 5,005,000.00 9.00 2,816.95 4.83
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No dealer, broker, salesman or other person has been authorized by the District or the Underwriter to give any
information or to make any representations other than those contained in this Official Statement, and, if given or
made, such other information or representations must not be relied upon as having been authorized by the
District or the Underwriter. This Official Statement does not constitute an offer to sell or the solicitation of an
offer to buy, nor shall there be any sale of the Bonds by any person, in any jurisdiction in which it is unlawful to
make such offer, solicitation or sale. The information contained in this Official Statement has been furnished by
the District or by other sources considered by the District to be reliable. Unless otherwise indicated, the District
is the source of all tables and statistical and financial information contained in this Official Statement. The
information and opinions expressed herein are subject to change without notice, and the delivery of this Official
Statement or any sale made hereunder shall not, under any circumstances, create any implication that there has
been no change in the operations of the District since the date of this Official Statement.

This Official Statement should be considered in its entirety and no one factor considered less important than
any other by reason of its position in this Official Statement. Where statutes, resolutions, reports or other
documents are referred to herein, reference should be made to such statutes, resolutions, reports or other
documents for more complete information regarding the rights and obligations of parties thereto, facts and
opinions contained therein and the subject matter thereof.

The information in this Official Statement has been compiled from sources believed to be reliable, but is not
guaranteed as to accuracy or completeness. As far as any statements herein involve matters of opinion, whether
or not so stated, they are intended as opinions and not representations of fact.

This Official Statement is in a form deemed final by the District for the purpose of Rule 15c2-12 under the
Securities Exchange Act of 1934, as amended (except for certain information permitted to be omitted under Rule

15¢2-12(b)(1)).

No registration statement relating to the Bonds has been filed with the Securities and Exchange Commission
(the “Commission”) or with any state securities agency. The Bonds have not been approved or disapproved by the
Commission or any state securities agency, nor has the Commission or any state securities agency passed upon
the accuracy or adequacy of this Official Statement. Any representation to the contrary is a criminal offense.

This Official Statement has been prepared under the authority of Community Unit School District Number
304, Kane County, Illinois. Additional copies may be secured from Community Unit School District Number 304,
227 North 4th Street, Geneva, Illinois 60134 (telephone 630/463-3000), or from the Underwriter, Hutchinson,
Shockey, Erley & Co., Public Finance Department, 222 West Adams Street, Chicago, Illinois 60606 (telephone
312/443-1565).
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OFFICIAL STATEMENT

$41,184,191.65
COMMUNITY UNIT SCHOOL DISTRICT NUMBER 304
KANE COUNTY, ILLINOIS
General Obligation School Bonds, Series 2004A

INTRODUCTION

The purpose of this Official Statement, which includes the cover page and appendices hereto, is to set
forth certain information in connection with the issuance and sale of $41,184,191.65 aggregate principal
amount of General Obligation School Bonds, Series 2004A (the "Bonds"), of Community Unit School District
Number 304, Kane County, Illinois (the "District'). The Bonds maturing January 1, 2006 through and
including 2019 will be issued as current interest bonds (the “Current Interest Bonds”) and the Bonds
maturing from January 1, 2014 through and including 2017 will be issued as capital appreciation bonds (the
“Capital Appreciation Bonds”). Certain factors that may affect an investment decision concerning the Bonds
are described throughout this Official Statement. Persons considering a purchase of the Bonds should read
this Official Statement in its entirety.

All references to material included in this Official Statement not purporting to be quoted in full are only
summaries of certain provisions thereof and do not purport to summarize or describe all the provisions
thereof. Reference is made to such instruments, documents and other materials for the complete provisions
thereof, copies of which will be furnished upon request by the District.

THE BONDS

Authority; Referendum

The Bonds are issued underthe authority*of Section 19-3 of the School Code of the State of Illinois, as
supplemented and amended (the “Act”), and the provisions of a bond resolution passed by the Board of
Education of the District on November 22, 2004 (the “Bond Resolution”). An election was held on November 2,
2004 to approve the issuance of the Bonds. At such election votes were cast in favor of the issuance of
the Bonds and votes were cast in opposition. The Board of Education of the District has canvassed the
election and declared the results thereof. No election contest has been filed, and the period for filing such
contest will expire on December 22, 2004.

Purpose

The Bonds are being issued for the purposes of improving a school site, to build and equip a new middle
school building of the District, and paying costs of issuance of the Bonds.

Security and Payment

The Bonds are direct general obligations of the District for which its full faith, credit and resources are
pledged for the punctual payment of principal and interest. Pursuant to the Bond Resolution, ad valorem
taxes, without limitation as to rate or amount, will be levied upon all taxable property in the District in an
amount sufficient to pay the principal of and interest on the Bonds. In the opinion of Bond Counsel, the
rights of the owners of the Bonds and the enforceability of the Bonds may be limited by bankruptcy,
insolvency, reorganization, moratorium and other similar laws affecting creditors’ rights and by equitable
principles, whether considered at law or in equity, including the exercise of judicial discretion. See Appendix
B hereto for the form of opinion of Bond Counsel.



Redemption Provisions

The Current Interest Bonds maturing on or after January 1, 2017 are subject to redemption prior to
maturity on January 1, 1024, and on any date thereafter, at the option of the District, from any available
funds, in whole or in part, in integral multiples of $5,000, in any order of their maturities as determined by
the District and if less than an entire maturity, as selected by the Registrar at par plus accrued interest to the
redemption date.

Notice of Redemption

Notice of redemption of the Current Interest Bonds shall be given at least once not less than 30 days prior
to the date of redemption by first class mail to the registered owners thereof at the address shown on the
Bond Register or at such other address as is furnished in writing by such registered owner to the Registrar.

All notices of redemption shall state: (i) the redemption date, (ii) the redemption price, (iii) if less than all
outstanding Current Interest Bonds are to be redeemed, the identification (and, in the case of partial
redemption, the respective principal amounts) of the Current Interest Bonds to be redeemed, (iv) that on the
redemption date the redemption price will become due and payable upon each such Bond or portion thereof
called for redemption, and that interest thereon shall cease to accrue from and after the redemption date, (v)
the place where such Bonds are to be surrendered for payment of the redemption price, which place of
payment shall be the principal corporate trust office of the Registrar, and (vi) such other information then
required by custom, practice or industry standard.

Sources and Uses of Funds

Sources of Funds — Current Interest School Bonds, Series 2004A

Bond Proceeds $32,925,000.00

Plus Premium 775,000.00
A Total Sources $33,700,000.00
‘Uses of Funds

Cost of Improvements $33,700,000.00

Total Uses $33,700,000.00

Sources of Funds — Capital Appreciation School Bonds, Series 2004A

Bond Proceeds $ 8,259,191.65

Plus Premium 4,226,808.35

Total Sources $12,486,000.00
Uses of Funds

Cost of Improvements $12,486,000.00

Total Uses $12,486,000.00



Registration, Payment and Transfer

The Bonds are issuable only as fully registered Bonds without coupons, and when issued, will be
registered in the name of Cede & Co., as nominee for The Depository Trust Company, New York, New York
(“DTC”). DTC will act as securities depository for the Bonds. Purchasers of beneficial interests in the Bonds
will be made in book-entry only form, in authorized denominations or any integral multiple thereof.
Purchasers will not receive bond certificates representing their beneficial interest in Bonds purchased. So
long as Cede & Co. is the Bondholder, as nominee for DTC, references herein to the Bondholders or registered
owners shall mean Cede & Co., as aforesaid, and shall not mean the Beneficial Owners (as hereinafter
defined) of the Bonds. See “BOOK-ENTRY ONLY SYSTEM” herein.

The Current Interest Bonds will be issued in the aggregate principal amount as shown on the inside cover
of this Official Statement. The Current Interest Bonds will be dated December 1, 2004 and will bear interest
from the later of that date or from the most recent interest payment date to which interest has been paid or
duly provided for. Interest on the Current Interest Bonds shall be payable semi-annually on January 1 and
July 1 of each year commencing on July 1, 2005. Interest on the Current Interest Bonds shall be computed
using a 360-day year of twelve 30-day months and the Current Interest Bonds will mature on the dates and in
the principal amounts and will bear interest at the rates as set forth on the inside cover of this Official
Statement. For the Current Interest Bonds authorized denominations means $5,000 principal amount or
integral multiples thereof.

The Capital Appreciation Bonds shall be dated the date of issuance thereof, and shall also bear the date of
authentication, shall be in fully registered form, shall be in authorized denominations of Original Principal
Amounts (as set forth on the inside cover of this Official Statement) or any integral multiple thereof, each
representing Compound Accreted Value (as hereinafter defined) at maturity (the “Maturity Amount”) of $5,000
or any integral multiple thereof. As used herein, the “Compound Accreted Value” of the Capital Appreciation
Bond on any date of determination shall be an amount equal to the Original Principal Amount (or integral
multiple thereof) plus an investment return accrued to the date of such determination at a semi-annual
compounding rate which is necessary to produce the original yield to maturity for such Capital Appreciation
Bond from the date of such Capital Appreciation Bond as shown on the inside cover of this Official Statement.
The Compound Accreted Value of a Capital Appreciation Bond on any January 1 and July 1, commencing on
January 1, 2005, is as specifically set forth in Appendix C. ' The Compound Accreted Value of any Capital
Appreciation Bond on a date other than January 1 or July.1 shall be determined conclusively by the Bond
Registrar, or a certified public accountant selected by the Bond Registrar, by interpolating such Compound
Accreted Value, using the straight-line method, by reference to the Compound Accreted Values on the
January 1 and July 1 immediately prior to and immediately subsequent to the date for which such
determination is being made and the number of days elapsed since the January 1 or July 1 immediately prior
to the date for which such determination is being made, calculated on the basis of a 360-day year consisting
of twelve 30-day months. The Capital Appreciation Bonds shall mature (without option of redemption prior to
maturity) on January 1 of the years, shall bear interest from their date at the rates per annum in each case
compounded semi-annually on each January 1 and July 1, commencing January 1, 2014, which will provide
the original yields to maturity until the respective maturity dates thereof, and shall be issued in the Original
Principal Amounts or any integral multiple thereof each representing $5,000 Compound Accreted Value at
maturity as set forth on the inside cover of this Official Statement. Interest on the Capital Appreciation Bonds
shall be payable only on the maturity dates thereof.

The principal of, Compound Accreted Value of and premium, if any, on the Bonds shall be payable in
lawful money of the United States of America upon presentation and surrender of the Bonds at the principal
corporate trust office of the Bond Registrar. Interest on the Current Interest Bonds shall be payable by check
or draft of the Bond Registrar, payable upon presentation in lawful money of the United States of America
mailed to the address of the Registered Owner as it appears on the registration books maintained by the Bond
Registrar or at such other address furnished in writing by such Registered Owner to the Bond Registrar. So
long as Cede & Co., is the Bondholder, such payments will be made directly to DTC. Disbursement of such
payments to the Beneficial Owner is the responsibility of DTC Participants and Indirect Participants (both as
hereinafter defined), as more fully described under “BOOK-ENTRY ONLY SYSTEM”. The Bond Registrar shall



not be required to transfer or exchange any Bond during the period from the close of business on the fifteenth
date of the month next preceding any payment date on the Bonds until the opening of business on such
payment date, nor to transfer or exchange any Bond after notice calling such Bond for redemption has been
mailed, not during a period of fifteen (15) days next preceding mailing of a notice of redemption of any Bonds.

BOOK-ENTRY-ONLY SYSTEM

The following information has been furnished by The Depository Trust Company for use in this Official
Statement. Neither the District nor the Underwriter takes any responsibility for the accuracy or completeness of
such information or as to the absence of material adverse changes in such information subsequent to the date of

this Official Statement.

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the Bonds. The
Bonds will be issued as fully-registered bonds registered in the name of Cede & Co. (DTC's partnership
nominee) or such other name as may be requested by an authorized representative of DTC. One fully-
registered Bond certificate will be issued for each maturity of the Bonds, in the aggregate principal amount of
such maturity, and will be deposited with DTC.

DTC, the world’s largest depository, is a limited-purpose trust company organized under the New York
Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial
Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange
Act of 1934. DTC holds and provides asset servicing for over 2 million issues of U.S. and non-U.S. equity
issues, corporate and municipal debt issues, and money market instruments from over 85 countries that
DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement
among Direct Participants of sales and other bonds transactions in deposited bonds, through electronic
computerized book-entry transfers and pledges between Direct Participants’ accounts. This eliminates the
need for physical movement of bonds certificates. Direct Participants include both U.S. and non-U.S.
sequrities brokers and dealers, banks, trust companies, clearing corporations, and certain other
organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”).
DTCC, in turn, is owned by a number of Direct Participants of DTC and Members of the National Securities
Clearing Corporation, Government Securities Clearing Corporation, MBS Clearing Corporation, and Emerging
Markets Clearing\ Corporation, (NSCC, GSCC, MBSCC, and EMCC, also subsidiaries of DTCC]), as well as by
the New York Stock Exchange, Inc., the American Stock Exchange LLC, and the National Association of
Securities Dealers, Inc. Access to the DTC system is also available to others such as both U.S. and non-U.S.
bonds brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain
a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has
Standard & Poor’s highest rating: AAA. The DTC Rules applicable to its Participants are on file with the
Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will
_receive a credit for the Bonds on DTC’s records. The ownership interest of each actual purchaser of each
Bond (“Beneficial Owner”} is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial
Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however,
expected to receive written confirmations providing details of the transaction, as well as periodic statements of
their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into the
transaction. Transfers of ownership interests in the Bonds are to be accomplished by entries made on the
books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not
receive certificates representing their ownership interests in Bonds, except in the event that use of the book-
entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in
the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an
authorized representative of DTC. The deposit of Bonds with DTC and their registration in the name of Cede
& Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of



the actual Beneficial Owners of the Bonds; DTC’s records reflect only the identity of the Direct Participants to
whose accounts such Bonds are credited, which may or may not be the Beneficial Owners. The Direct and
Indirect Participants will remain responsible for keeping account of their holdings on behalf of their
customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be
governed by arrangements among them, subject to any statutory or regulatory requirements as may be in
effect from time to time. Beneficial Owners of Bonds may wish to take certain steps to augment transmission
to them of notices of significant events with respect to the Bonds, such as redemptions, tenders, defaults, and
proposed amendments to the Bond documents. For example, Beneficial Owners of Bonds may wish to
ascertain that the nominee holding the Bonds for their benefit has agreed to obtain and transmit notices to
Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and addresses to
the registrar and request that copies of notices be provided directly to them.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds
unless authorized by a Direct Participant in accordance with DTC’s Procedures. Under its usual procedures,
DTC mails an Omnibus Proxy to the District as soon as possible after the record date. The Omnibus Proxy
assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts the Bonds are
credited on the record date (identified in a listing attached to the Omnibus Proxy).

Redemption proceeds, distributions, and dividend payments on the Bonds will be made to Cede & Co., or
such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit
Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detailed information from the
District or Registrar, on payable date in accordance with their respective holdings shown on DTC’s records.
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary
practices, as is the case with bonds held for the accounts of customers in bearer form or registered in “street
name,” and will be the responsibility of such Participant and not of DTC, the Registrar, or the District, subject
to any statutory or regulatory requirements as may be in effect from time to time. Payment of redemption
proceeds, distributions, and dividend payments to Cede & Co. (or such other nominee as may be requested by
an authorized representative of DTC) is the responsibility of the District or the* Registrar, disbursement of
such payments to Direct Participants will be the responsibility of DTC, and disbursement of such payments to
Beneficial Owners will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as securities depository with respect to the Bonds at any time
by giving reasonable notice to the District or the Registrar. Under such circumstances, in the event that a
successor securities depository is not obtained, Bond certificates are required to be printed and delivered.

NG

The District may decide to discontinue use of the system of book-entry transfers through DTC (or a
successor securities depository). In that event, Bond certificates will be printed and delivered.

The information in this section concerning DTC and DTC’s book-entry system has been obtained from
sources that the District believes to be reliable, but the District takes no responsibility for the accuracy
thereof. - '



BOND INSURANCE

Payments Under the Policy

Concurrently with the issuance of the Bonds, Financial Guaranty Insurance Company (“Financial
Guaranty”) will issue its Municipal Bond New Issue Insurance Policy for the Bonds (the “Policy”). The Policy
unconditionally guarantees the payment of that portion of the principal or accreted value (if applicable) of and
interest on the Bonds which has become due for payment, but shall be unpaid by reason of nonpayment by
the issuer of the Bonds (the “Issuer”). Financial Guaranty will make such payments to U.S. Bank Trust
National Association, or its successor as its agent (the “Fiscal Agent”), on the later of the date on which such
principal, accreted value or interest (as applicable) is due or on the business day next following the day on
which Financial Guaranty shall have received notice (in accordance with the terms of the Policy) from an
owner of Bonds or the trustee or paying agent (if any) of the nonpayment of such amount by the Issuer. The
Fiscal Agent will disburse such amount due on any Bond to its owner upon receipt by the Fiscal Agent of
evidence satisfactory to the Fiscal Agent of the owner’s right to receive payment of the principal, accreted
value or interest (as applicable) due for payment and evidence, including any appropriate instruments of
assignment, that all of such owner’s rights to payment of such principal, accreted value or interest (as
applicable) shall be vested in Financial Guaranty. The term “nonpayment” in respect of a Bond includes any
payment of principal, accreted value or interest (as applicable) made to an owner of a Bond which has been
recovered from such owner pursuant to the United States Bankruptcy Code by a trustee in bankruptcy in
accordance with a final, nonappealable order of a court having competent jurisdiction.

Once issued, the Policy is non-cancellable by Financial Guaranty. The Policy covers failure to pay
principal (or accreted value, if applicable) of the Bonds on their stated maturity dates and their mandatory
sinking fund redemption dates, and not on any other date on which the Bonds may have been otherwise
called for redemption, accelerated or advanced in maturity. The Policy also covers the failure to pay interest
on the stated date for its payment. In the event that payment of the Bonds is accelerated, Financial Guaranty
will only be obligated to pay principal (or accreted value, if applicable) and interest in the originally scheduled
amounts on the originally scheduled payment dates. Upon such payment, Financial Guaranty will become
the owner of the Bond, appurtenant coupon or right to payment of principal or interest on such Bond and will
be fully subrogated {o all of the Bondholder’s rights thereunder.

The Policy does not insure any risk other than Nonpayment by the Issuer, as defined in the Policy.
Specifically, the Policy does not cqver: (i) payment on acceleration, as a result of a call for redemption (other
than mandatory sinking fund redemption) or as a result of any other advancement of maturity; (ii) payment of
any redemption, prepayment or acceleration premium; or (iii) nonpayment of principal (or accreted value, if
applicable) or interest caused by the insolvency or negligence or any other act or omission of the trustee or
paying agent, if any.

As a condition of its commitment to insure Bonds, Financial Guaranty may be granted certain rights
under the Bond documentation. The specific rights, if any, granted to Financial Guaranty in connection with
its insurance of the Bonds may be set forth in the description of the principal legal documents appearing
elsewhere in this Official Statement, and reference should be made thereto.

The Policy is not covered by the Property/Casualty Insurance Security Fund specified in Article 76 of the
New York Insurance Law.

Financial Guaranty Insurance Company

Financial Guaranty, a New York stock insurance corporation, is a direct, wholly-owned subsidiary of FGIC
Corporation, a Delaware corporation, and provides financial guaranty insurance for public finance and
structured finance obligations. Financial Guaranty is licensed to engage in financial guaranty insurance in all
50 states, the District of Columbia and the Commonwealth of Puerto Rico and, through a branch, in the
United Kingdom.



On December 18, 2003, an investor group consisting of The PMI Group, Inc. (“PMI”), affiliates of The
v Blackstone Group L.P. (“Blackstone”), affiliates of The Cypress Group L.L.C. (“Cypress”) and affiliates of CIVC
Partners L.P. (“CIVC”) acquired FGIC Corporation (the “FGIC Acquisition”) from a subsidiary of General
Electric Capital Corporation (“GE Capital”’). PMI, Blackstone, Cypress and CIVC acquired approximately 42%,
23%, 23% and 7%, respectively, of FGIC Corporation’s common stock. FGIC Corporation paid GE Capital
approximately $284.3 million in pre-closing dividends from the proceeds of dividends it, in turn, had received
from Financial Guaranty, and GE Capital retained approximately $234.6 million in liquidation preference of
FGIC Corporation’s convertible participating preferred stock and approximately 5% of FGIC Corporation’s
common stock. Neither FGIC Corporation nor any of its shareholders is obligated to pay any debts of
Financial Guaranty or any claims under any insurance policy, including the Policy, issued by Financial
Guaranty.

Financial Guaranty is subject to the insurance laws and regulations of the State of New York, where it is
domiciled, including Article 69 of the New York Insurance Law (“Article 697), a comprehensive financial
guaranty insurance statute. Financial Guaranty is also subject to the insurance laws and regulations of all
other jurisdictions in which it is licensed to transact insurance business. The insurance laws and
regulations, as well as the level of supervisory authority that may be exercised by the various insurance
regulators, vary by jurisdiction, but generally require insurance companies to maintain minimum standards
of business conduct and solvency, to meet certain financial tests, to comply with requirements concerning
permitted investments and the use of policy forms and premium rates and to file quarterly and annual
financial statements on the basis of statutory accounting principles (“SAP”) and other reports. In addition,
Article 69, among other things, limits the business of each financial guaranty insurer, including Financial

Guaranty, to financial guaranty insurance and certain related lines.

For the nine months ended September 30, 2004, and the years ended December 31, 2003 and December
31, 2002, Financial Guaranty had written directly or assumed through reinsurance, guaranties of
approximately $43.5 billion, $42.4 billion and $47.9 billion par value of securities, respectively (of which
approximately 57%, 79% and 81%, respectively, constituted guaranties of municipal bonds), for which it had
collected gross premiums of approximately $250.7 million, $260.3 million and $232.6 million, respectively.
For the nine months ended September 30, 2004, Financial Guaranty had reinsured, through facultative
arrangements, approximately 0.1% of the risks it had written.

As of September 30, 2004, Financial Guaranty had net admitted assets of approximately $3.015 billion,
total liabilities of approximately $1.877 billion, and total capital and policyholders’ surplus of approximately
$1.138 billion, determined in accordance with statutory accounting practices prescribed or permitted by
insurance regulatory authorities.

The unaudited financial statements of Financial Guaranty as of September 30, 2004, and the audited
financial statements of Financial Guaranty as of December 31, 2003 and December 31, 2002, which have
been filed with the Nationally Recognized Municipal Securities Information Repositories (“‘NRMSIRs”), are
hereby included by specific reference in this Official Statement. Any statement contained herein under the
heading “BOND INSURANCE,” or in any documents included by specific reference herein, shall be modified or
superseded to the extent required by any statement in any document subsequently filed by Financial
Guaranty with such NRMSIRs, and shall not be deemed, except as so modified or superseded, to constitute a
part of this Official Statement. All financial statements of Financial Guaranty (if any) included in documents
filed by Financial Guaranty with the NRMSIRs subsequent to the date of this Official Statement and prior to
the termination of the offering of the Bonds shall be deemed to be included by specific reference into this
Official Statement and to be a part hereof from the respective dates of filing of such documents.

Financial Guaranty also prepares quarterly and annual financial statements on the basis of generally
accepted accounting principles. Copies of Financial Guaranty’s most recent GAAP and SAP financial
statements are available upon request to: Financial Guaranty Insurance Company, 125 Park Avenue, New
York, NY 10017, Attention: Corporate Communications Department. Financial Guaranty’s telephone number
is (212) 312-3000.



Financial Guaranty’s Credit Ratings

The financial strength of Financial Guaranty is rated “AAA” by Standard & Poor’s, a Division of The
McGraw-Hill Companies, Inc., “Aaa” by Moody’s Investors Service, and “AAA” by Fitch Ratings. Each rating of
Financial Guaranty should be evaluated independently. The ratings reflect the respective ratings agencies’
current assessments of the insurance financial strength of Financial Guaranty. Any further explanation of
any rating may be obtained only from the applicable rating agency. These ratings are not recommendations to
buy, sell or hold the Bonds, and are subject to revision or withdrawal at any time by the rating agencies. Any
downward revision or withdrawal of any of the above ratings may have an adverse effect on the market price
of the Bonds. Financial Guaranty does not guarantee the market price or investment value of the Bonds nor
does it guarantee that the ratings on the Bonds will not be revised or withdrawn.

Neither Financial Guaranty nor any of its affiliates accepts any responsibility for the accuracy or
completeness of the Official Statement or any information or disclosure that is provided to potential
purchasers of the Bonds, or omitted from such disclosure, other than with respect to the accuracy of
information with respect to Financial Guaranty or the Policy under the heading “BOND INSURANCE.”
In addition, Financial Guaranty makes no representation regarding the Bonds or the advisability of
investing in the Bonds.

THE DISTRICT
General Description

Geneva Community Unit School District Number 304 is a rapidly growing school district located 35 miles
west of Chicago, Illinois, in the Fox River Valley. Population served is estimated at 24,600 which includes
both the Cities of Geneva and St. Charles and a portion of Batavia and Blackberry Townships. The City of
Geneva is renowned for its historic charm and scenic beauty, a thriving downtown of fine restaurants and
distinctive shops, and a multitude of recreational opportunities.

There are 5,500 students in seven schools in the school district (five elementary schools, grades K-5), one
middle school (grades 6-8), and one high school (grades 9-12). A second middle school is scheduled to open in
the fall of 2006 and the high school, which has doubled in size in the last 15 years, is expected to reach an
enrollment of 2,000 students by the end of this decade. The community holds high expectations for student
performance; student achievement levels far exceed state and national norms. Parent involvement and
support is well established in the school district that is located in one of the most vibrant population growth
corridors in the Chicago Metropolitan area.

District Administration

Official Title
Dr. Michael Jacoby Superintendent, Secretary of the Board
Rebecca J. Allard Assistant Superintendent of Business Service and

School Treasurer



Board of Education

Official Position Term Expires
Dean Kilburg President April 2007
Margaret Selakovich Vice President April 2007
John Bassett Member April 2005
Susan Shivers Member April 2005
Tricia Stewart Member April 2005
Mary Stith Member April 2007
William Wilson Member April 2005

Employee and Labor Relations

In order to provide a wide variety of educational programs and services, the District maintains a qualified
staff as follows:

Personnel 2004-05
Superintendent 1
Assistant Superintendents 3
Principals 7
Instructional 376
Support Services 384
Total 771

Principal Services and Facilities

The District currently operates seven buildings: N N
Building Current Grades
Coultrap Elementary School K-5
Geneva Community High School 9-12
Geneva Middle School 6-8
Harrison Street Elementary School K-5
Mill Creek Elementary School K-35
Western Avenue Elementary School K-5 -
Heartland Elementary School K-35
Enrollment as of September 2004 and as Projected:
Historical Projected

2000/2001 4,780 2005/2006 5,741

2001/2002 5,031 2006/2007 5,903

2002/2003 5,305 2007/2008 5,997

2003/2004 5,489 2008/2009 6,062

2004 /2005 5,622 2009/2010 6,313

Source: Enrollment figures are provided by the District.



Population Data

Name of Entity

City of Geneva
Batavia

St. Charles
Kane County
State of Illinois

Source: U. S. Census Bureau

Median Family Income

According to the 2000 U. S. Census, the City of Geneva had a median family income of $88,852, the City
of Batavia $81,689 and the City of St. Charles $82,828.- This 2000 median family income compares to
$66,558 for Kane County and $55,545 for the State. The following tables present the distribution of family
incomes for the Cities of Geneva, Batavia and St. Charles, Kane County and the State of Illinois at the time of

the 2000 U. S. Census.

1970

9,049
2,868
4,125
251,005
11,110,285

1980

9,881
12,574
12,495

278,405
11,427,409

1990

12,617
17,076
22,501
317,471
11,430,602

ECONOMIC CHARACTERISTICS

City of Geneva

City of Batavia

Income Number Percent Number Percent
Under $10,000 66 1.27% 91 1.44%
$10,000 to $14,999 82 1.57% 26 0.41%
$15,000 to $24,999 126 2.42% 259 4.10%
$25,000 to $34,999 188 3.61% 306 4.84%
$35,000 to $49,999 432 8.29% 698 11%05%
$50,000 to $74,999 1,155 22.16% 1,394 .22.06%
$75,000 to $99,999 973 18.67% 1,325 20.97%
$100,000 to $149,999 1,239 23.78% 1,535 - 24.30%
$150,000 to $199,999 556 10.67% 528 8.36%
$200,000 or more 394 7.56% 156 2.47%
Total 5,211 100.00% 6,318 100.00%
Kane County State of Illinois
Income Number Percent "Number Percent
Under $10,000 2,784 2.73% .156,205 5.00%
$10,000 to $14,999 1,994 1.96% 105,747 3.38%
$15,000 to $24,999 6,418 6.30% 273,712 8.76%
$25,000 to $34,999 7,993 7.84% 331,907 10.62%
$35,000 to $49,999 14,194 13.93% 506,429 16.20%
$50,000 to $74,999 25,480 25.00% 736,897 23.58%
$75,000 to $99,999 18,001 17.66% 445,390 14.25%
$100,000 to $149,999 15,907 15.61% 356,068 11.39%
$150,000 to $199,999 4,821 4.73% 101,955 3.26%
$200,000 or more 4,331 4.25% 111,008 3.55%
Total 101,923 100.00% 3,125,318 100.00%

Source: U. S. Census, Social and Economic Characteristics (2000)

10

2000

19,515
23,866
27,896
404,119
12,419,293

% Change
1990/2000

+54.70
+39.80
+24.00
+14.03
+ 8.65

City of St. Charles

Number Percent
g5 1.28%
85 1.15%

351 4.74%
328 4.43%
756 10.21%
1,559 21.05%
1,396 18.85%
1,528 20.63%
579 7.82%
729 9.84%
7,406 100.00%



